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When You Buy This New Book You Profit by the 
Experience of a Man Who Has Made a Success 
of Managing Investment Funds 


“SECURITY 
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725 Pages, 6x9 Inches—Useful Charts and Tables—$5.00 Postpaid 


By Benjamin Grabam, Investment Fund Manager, Lecturer in Finance, Columbia 
University, and David L. Dodd, Assistant Professor of Finance, Columbia University. 


Practical Methods of 
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and Speculative Merits 
of Individual Stocks and 


A successful security analyst and fund manager has collaborated with a financial authority (of 
Columbia University) to clarify a subject on which the majority of investors are either igno- 
rant or possess only a smattering of knowledge. Earnings reports and all financial news will have 
a greater significance to you and you will select your investments with more confidence after 
reading this very useful book, and particularly the following chapters: Fixed-value Invest- 
ments; Speculative Senior Securities; Theory of Common-Stock Investment; Analysis of The 
Income Account; Balance-sheet Analysis; Discrepancies Between Price and Value. Here is a 
critical examination of investment theories in the light of experiences of 1927-1933. Leads 
to determination of logical bases for selection of securities of various types and establishment 
of tests of their safety and attractiveness. Over 250 actual examples are used to illustrate the 
various points. Published July, 1934. Price only $5.00 postpaid. 
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Dividends for Life —Well Chosen Books 


“THE DOW THEORY” 

By Robert Rhea—257 pages.............. $3.50 
Rhea explains what there is to the theory that 
the movements of Dow-Jones Averages really 
do forecast stock price trends. 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 
By Frank J. Williams—97 pages.......... $1.00 


Most people recognize the importance of 


knowing the rules of stock market trading— 
only the few profit by them. 


“COMPLETE BOND RECORD” 

June, 1934—256 pages (pub. at $2)....... $1.00 
Nov., 1934—256 pages $2.00 
Ratings and statistics on 4,800 listed bond 
issues. Ratios of annual earnings to interest 
requirements for past four years. 


“THE COMING AMERICAN BOOM” 


Even if you cannot see the signs of an imme- 
diate upturn this widely discussed forecast of 
business revival and an early market boom is 
still worth reading. 


“TRADING PROFITS THROUGH 
CHARTS” 
By Arthur Rolland—36 pages............. $1.00 
(Author of ‘‘Trading Profits in Low-Priced Stocks’’) 

The trader or the investor who disregards 
charts is missing a valuable guide-post in 
steering his speculative or his investment 
course. 


“ROOSEVELT VERSUS RECOVERY” 
By Ralph Robey—163 pages.............. $2.00 


If the ‘New Deal”’ is retarding business recov- 
ery a wide reading of Robey’s frank and critical 
analysis may help swing the extremists back 
into the middle of the road. 
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in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this atti of Circulations 
tude, nd will continue to do so, confident in its belief that as long as it dings to this ideal tt can count upon the 
support of the investing public. 
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In Coming 
Issues: 


Tue word “inflation” usually de- 
notes but one thing to the man in 
the street. But inflation can as- 
sume a number of forms, and in- 
dications are that this country is 
headed for one of the several types. 
The kind of inflation in prospect 
is of vital importance to the in- 
vestor, inasmuch as the effect on 
the various types of securities dif- 
fers. A discussion scheduled for 
a coming issue will clarify this mat- 
ter and should be of substantial 
assistance in the formulation of in- 
vestment policies. 


Mucu is appearing in the pub- 
lic prints concerning streamlined 
trains, and more will be heard of 
them in the future. Does this de- 
velopment open up a new field for 
investors? If so, which companies 
will probably be the greatest bene- 
ficiaries? Which will be left behind? 
An analysis of the situation will ap- 
pear in an early number. 


OneE of the most depressed in- 
dustries has been that of machine 
tools, the laggard action of this field 
being due to a number of special 
factors. Recent figures from the 
trade, however, have disclosed a 
significant measure of improvement, 
and neither this nor the better pros- 
pects for future months appear yet 
to have been adequately reflected in 
market prices for the better shares 
of the group. A coming issue will 
carry a discussion of this situation, 
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The Elections Are Over 


And business is relieved of many unsettling 
political influences that made it difficult to 
appraise the economic prospect with any assur- 
ance. It is now easier to answer: 


What's Ahead for Securities: 

OW that the elections are over and political S IN early similar situations, investors who 
campaigning is out of the picture, business sold out securities in important industries 


is in position to judge more clearly just what may because of labor or other troubles merely estab. 
be expected in the way of expansion and profits _ lished losses, while others who were astute enough 
over the next few months. Securities should begin to pick up the right issues in these same industries 


0 

to anticipate the developments before the business W*T¢ able later to take attractive profits. Te 
. ust as many possibilities for profit exist in the J 
progress is very far under way. J yP P 4 and t 


present situation, and it is not alone in industries 

OW is the time, therefore, for you to estab- _ affected by labor controversies or business apathy } dicat 

lish your portfolio on, a sound logical basis. | that these opportunities are to be found. Nor does ment 

There are many opportunities for improving the _ it call for additional capital, for in most instances} Fed 
profit and income possibilities of your investments the investor has but to rearrange his portfolio, j Pe 
retaining those likely to lead the recovery of 
quoted values and eliminating the least attractive § lavis 
—substituting issues with better possibilities for mt 


—through switching as well as through new com- 
mitments—for recent uncertainties have created 


capital enhancement. 
ANY of these uncertainties were but tempo- ; 1 

rary intrusions into the economic picture, E CAN help you in this for we are doing} ta 

but their importance was greatly over-emphasized it for others right along. Our procedure 9 


has been perfected through years of concentration § «py 
on the problem of investor-guidance. You merely § the 
register with us the complete list of your securities 
with their cost, together with data regarding your § to 
resources, requirements and objectives, and follow lim 
the direct, personally adapted recommendations as 1 
they come to you. There are no group advices or § Stil 
mining whether to hold or sell certain securities, _ printed bulletins, nor any hastily determined tele: } 
or whether it is advisable to make new commit- graphic “flashes” to buy this or that. And the 
ments in them. counsel fee of $100 a year is the entire cost. 


in the public press because of their human or polit- 
ical interest. Stoppage of production cuts into 
accumulated supplies of manufactured goods and 
creates a steadily expanding potential demand for 
both raw and finished products. There also are 
other hidden factors of prime importance in deter- 


abe For prompt action just mail your list of 


| The FINANCIAL WORLD RESEARCH BUREAU ] securities with your check today and we I 

| 53 Park Place, New York, N. Y. | will immediately prepare your program | * 
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Situation 
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0 THE investor the significant result of last week’s the coming year to justify a restoration of salary cuts 
elections is the approval of the country at large of to government employees. The budget for the coming 
the Administration’s spending and inflationary policies fiscal year is now in process of preparation, and no hope 


is being held for a balance betweer income and outgo. 
This in itself is inflationary, and in addition there con- 
tinues the expansion in the Government’s contingent 
liabilities, a trend not clearly apparent in the figures 
but very real nevertheless. 


and the mandate of the people that those policies be con- 
tinued. The very character of the campaign would in- 
dicate that the voters do not desire economy in govern- 
ment, do not approve of retrenchment in expenditures, 
but feel that the pump must be further “primed” with 
Federal funds. The entire aspect of the situation ap- 
pears to be inflationary in the extreme. Regardless of 
f what level-headed businessmen think is necessary in 
order to insure sound recovery, the voters at large want 
lavish spending. With the government budget already 
so far out of balance, additional expenditures can be 
accomplished only at the expense of additional borrow- 
ing—repayment being left vaguely to the future. 


Further voluntary currency inflation by the Adminis- 
tration is not at all improbable, despite recent signs of 
a rapprochement of the President with the business and 
banking interests of the country. The position of the 
European gold bloc appears to be less secure every day, 
and another cut in the dollar to a fifty per cent gold 
content following an abandonment of the metallic base 
by France would surprise no one. Or, as a domestic 
influence, renewed Congressional clamor for “more in- 
flation” is certain to be heard in the coming session, and 
cutting the dollar to the present legal limit would at 
least temporarily placate the devaluationists. . 


The vital question in the entire problem is the course 
that will be pursued by the Administration—more 
e § specifically, President Roosevelt. An astute observer, 
he cannot fail to see in California’s decisive defeat of 
1} “EPIC” that although the people may be willing to have 
the Government continue its expenditures, there is a 
definite limit to the distance to the left to which they 
will go. And the Administration’s own lack of support 
! § to the Sinclair movement clearly shows that there is a 
y | limit to which Washington wants the country to go. 
§ 


All in all, it appears that inflationary developments 
are destined to play an increasingly important part in 
the affairs of coming months. When this situation will 
take hold of the speculative imagination is of course a 
question, but it seems clear that higher prices for cor- 
porate equities are in prospect. Those who have fol- 
lowed the investment policy consistently advocated here 
will find themselves in a position to derive adequate 
benefit from the situation that is in the making. 


There remains the fact that President Roosevelt is 
still committed to bringing about higher prices, and 
envisages a sufficient further rise in living costs during 


The Trend Things 


conjecture, but in recent weeks Washington has given 
rather definite signs of a desire to move toward the 
right. Further progress in the same direction would 


USINESS: No significant change has occurred in 
the general business situation. Retail trade con- 
' tinues to be the bright spot, particularly in the farming 


regions, and generally cooler weather has further 
stimulated activity in this field. The heavy industries, 
as measured by the barometric steel business, are main- 
taining their creeping advance despite the season, lead- 
ing to the conclusion that later on in the winter there 
should develop sufficient demand to result in a marked 
revival in activity. The elections are out of the way, 
the majority party is more firmly in control of Congress 
than even at the last session, and whether or not busi- 
nessmen individually like the New Deal, a greater 
degree of cooperation with the Administration is now 
indicated. What the course of the Administration is to 
be from this point foreward is, of course, a matter of 


afford business great grounds for encouragement. So 
far as political considerations might dictate government 
policy, elections are no longer an immediate factor and 
the need for placating the more radical element has at 
least temporarily disappeared. If, on the other hand, 
the direction of movement is again to be to the left, 
greater spendings are indicated and numerous lines of 
businesses should benefit. Thus prospects are for busi- 
ness improvement, in one way or another. 


CREDIT: A recent survey of the bank credit situa- 
tion confirms the opinion offered here a number of times | 
in recent months, viz. that the banks are ready and will- 
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ing to lend to responsible borrowers, but the latter must 
be assured that they can profitably employ new funds 
before they will incur loans. City banks holding about 
$13 billions of deposits (over 35 per cent of the com- 
mercial banking deposits of the country) have granted 
or made available credit lines aggregating over $6 
billions, of which only $1.9 billion is being used. As 
also previously pointed out here, the aggregate total of 
loans has not risen faster in recent months for the 
reason that old loans are being paid off nearly as fast 
as new loans are made. All in all, it is evident that 
“tight money” is not an obstacle to business recovery, 
and that abundant credit accommodations are awaiting 
borrowers, who will take advantage thereof upon being 
assured that the trend of business is definitely upward, 
and thus accelerate the movement. 


TIRES: The recent increase in tire prices has at 
least two favorable implications for the industry. First, 
of course, the manufacturers’ margin of profit is thereby 
widened. Raw material costs have advanced substan- 
tially in the past year and higher prices have been 
vitally needed. Second, the action constitutes one of the 
first unified moves by the industry, and raises hopes 
that an era of cooperation may have arrived in an 
industry that has been characterized by ruthless com- 
petitive practices. The price development warrants re- 
tention of existing holdings of shares of the better 
situated companies, and somewhat later on it is prob- 
able that consideration can be given to new acquisitions, 
Recent action of the crude rubber market has not been 
entirely encouraging, and new share purchases could 
well await developments there. 


MOTORS: The current month should mark the year’s 
low point in automobile production, with output in 
December stepped up as manufacturers get their new 
models on the assembly lines. Estimated production 
of about 17,000 units for the week ended November 3 
was not a great deal above the low record for the 
depression, but this year as a whole will doubtless 
account for around 45 per cent more cars than were 
turned out in 1933. The industry as a whole is laying 
plans for even more aggressive sales campaigns for 
1935 than were seen this year and, assuming further 
moderate improvement in general business, earnings 
of the two leading companies should continue their 
upward trend in the year ahead. Both Chrysler and 
General Motors appear suitable for purchase on the 
basis of their 1935 prospects. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


1933 


| 


30 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 


1929 1930 1931 1932 1933 JFMAMJ 


_ 460 


BEHIND 


TICKER 


erence apie in the Street prior to Election was 
generally bearish. It was felt in many quarters that 
the market had been receiving artificial support which 
would be withdrawn after Tuesday and that, conge. 
quently, equities were in for some stormy weather. 
The short interest was fairly large, with floor traders 
adding to lines on bulges; and there was some liquide. 
tion. The rally Wednesday caught the trading frater. 
nity unprepared, as usual. Before the market opened 
there were reports about foreign buying in the heavy 
industries group and London was buying the rails and 
motors. But it was not believed to be of sufficient 
volume to turn the direction of the averages. But when 
orders from the Middle West began to pour in, shorts 
ran to cover and some fairly large losses were taken, 


The Chicago area continues to furnish most of the 


cheer for the market. Led by a group of grain specula-§j 


tors, buying has been persistent in the past two weeks 
and some of the enthusiasm appears to be permeating 
into the East. Retail trade has been brisk and there 
has been an overflow of funds into other industries, 


The farmer seems more prosperous and his spending is}; 
probably the major factor in the shaping of the trend,§« 


but there is a more general improvement in sentiment 
which is being translated into demand for both goods 
and services, 


According to reports the newsprint price situation is 
being ironed out. The major producing companies are 
now prepared to make a counter-offer to the consumers 
and will try to increase prices by $2.50 per ton in the 
first quarter, and will make subsequent increases of the 
same amount in each of the three ensuing quarters, 
They will guarantee a maximum advance next year of 
$10 a ton, and will protect existing contracts. This 
offer is not unlikely to meet with opposition, but the 
chances of its being adopted are believed quite favor- 
able. Informed quarters are picking up Crown Zeller- 
back, International Paper and some of the other margi- 
nal producers in anticipation of better times next year. 


The demand for high grade bonds remains unsatis- 
fied. Insurance companies are the largest buyers, 
absorbing most of the blocks which have been floating 
around the Street. One investment trust which decided 
to liquidate all public utility holding company bonds in 
its portfolio, last week sold the entire lot to a house which 
placed the offerings in a single afternoon. Two months 
ago it would have required a major campaign to move 
a comparable quantity. Some rather large blocks of 
stocks have also gone into good hands. A block of 
Chrysler which has been on several shelves was placed 
through the officers of one of the larger banks, 


Traders are still trying to stir up enthusiasm for 
some of the lower priced rails, in the hopes that a good 
rail market would draw the public back into stocks. 
One house has sent out a buy recommendation to its 
customers, suggesting the Western roads, but has not 
been entirely successful in attracting interest as yet. 
The Wall Street group associated with metal stocks in 
the past has accumulated a sizable position of rail 
stocks, as has the leading investment trust. Foreign 
buying has also been noted, but there have been too 
many offerings on bulges to permit the market to reach 


the expected levels. 
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INew Highs—New Lows 
A Market of Contrasts 


Some stocks are currently selling at prices close to their 
1929 highs, while others, including equities of com- 


‘tin evidence, 


hehehe the majority of stocks 
move upward or downward to- 


-fgether in both the major and the 


secondary bull and bear trends, there 
are always cross currents in the 
speculative waves, Seldom, if ever, 
have there been more contrasts in 
stock market action than in recent 
months, a greater lack of clearly 
defined general trends, or more in- 
stances of shares acting contrariwise 
to such broad trends as have been 
The unprecedented 
state of affairs in national and world 
economics is, of course, responsible. 
The stocks which have had the 
most favorable market record repre- 
sent mainly the so-called “consumers’ 
coods industries,” companies which 
produce articles of daily use which 
are quickly consumed. This may be 
ascribed partly to the fact that the 
demand for such products is rela- 
tively constant even in times of 
depression, either because the goods 
are indispensable or because they are 
minor luxuries which even the im- 
pecunious will not deny themselves 
in “hard times.” 


Inventory Gains and Losses 


Some of the companies in this 
group have reported good profits 
throughout the depression years; 
others went heavily “in the red” for 
atime but have emerged on the tide 
of rising prices for their products. 
Inventory losses caused heavy deficits 
for many companies during the years 
in which the general trend of com- 
modity prices was sharply down- 
ward. This experience was not 
limited to members of the food prod- 
ucts group, but some of the com- 
panies in this division, notably the 
meat packers, provide outstanding 
examples of the effects of inventory 


} losses upon earnings records and 


hence upon stock prices, Some units 
showed the beginnings of a trend 
away from inyentory losses and 
toward inventory profits in 1933; 
the effects of increases in com- 
modity prices have been more 
marked and more widespread in the 
current year, 

Most of the equities in the de- 
pressed group represent the capital 
goods and other heavy industries. 
The steels, electrical equipments, 
railroad equipments and other heavy 
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panies in strong financial position, are quoted only 

slightly above the depression lows. The reasons for 

these contrasts are to be found in fundamental eco- 
nomic factors. 


industries have had only a small 
measure of recovery, and many of 
the units in these groups are still 
reporting large losses. The Admin- 
istration is fully aware of the neces- 
sity for revival in the laggard heavy 
industries but has persisted in fol- 
lowing certain policies which con- 
servative economists regard as plac- 
ing serious obstacles in the way of im- 
provement in the capita] goods group, 

The attempts to “prime the pump” 
by large public works expenditures 
have not been especially successful, 
but one major effort which is now 
gathering momentum shows signs of 
attaining a much greater degree of 
success than the earlier measures, 
The liberal financing arrangements 
provided by the Federal Housing 
Act are expected to create a large 
volume of business in 1935 for the 
building supply and house furnishing 
trades and many related industries. 
This prospect accounts for the fact 
that the shares of the leading build- 
ing supply companies now stand in a 
more favorable relation to their de- 
pression lows than the equities of 
most other capital goods industries. 

A majority of the shares in the 
railroad and public utility industries 
will be found among those issues 
which are selling much closer to 
depression lows than 1929 highs, 
Each of these industries has its 
special problems, Exceptions to gen- 
eral trends will be found in almost 
every industry. For instance, Na- 


tional Biscuit, one of the 1929 “blue 
chips” which has been making new 
lows in 1934, is a member of a group 
which as a whole is selling closer 
to the 1929 highs than any other 
large group except the tobaccos. 

However, insofar as it is possible 
to generalize, it is evident that the 
greatest possibilities for long range 
capital appreciation are to be found 
in the shares of the strong units in 
the heavy industries and possibly 
also in the equities of certain com- 
panies such as the motors whose 
products do not come definitely 
under the classification of capital 
goods or that of consumers’ goods, 
but partake to some extent of the 
nature of both, It is obvious that, 
if we are ever to have a full fledged 
recovery and a real bull market, 
these depressed stocks should sell at 
much higher levels, A recovery of 
this nature would also cause further 
appreciation in the stocks of many 
of the consumers’ goods companies, 
but the gains in most instances 
would be much smaller on a percent- 
age basis. 


Two Major Stock Groups 


Those who wish to follow con- 
servative policies and obtain assured 
income should limit commitments 
mainly to the consumers’ goods 
stocks despite relatively high price 
levels. Those who can afford to 
ignore income return, assume greater 
risks and exercise patience while 
awaiting revival in the heavy indus- 
tries should reap greater rewards in 
terms of market appreciation, when 
sound and well balanced recovery 
comes, by including in their holdings 
a number of issues of the better situ- 
ated companies of this type. The 
qualification must be made that a 
drastic monetary inflation would up- 
set the normal relationships between 
the two major groups of stocks, but 
the recent trend has been in the di- 
rection of more conservative national 
financial policies. 


their 1929 highs. 
below their former prices, 


Beech-Nut Packing................... 

Owens-I}linois Glass.................. 


Wilson & Co. 


Bendix Aviation 
U, 8. Steel 


*Before stock dividend. 


The actions of only a handful of prominent stocks need be studied to dis- 
close the divergent price trends that have characterized recent markets. 
The first of the following groups contains issues which are near or above 
The second group is composed of stocks which are far 


tEquivalent price for old stock. 


1928-1920 1932-1933 Recent 
High Low Price 
101 29% 65 
92 1758 *88 
123}, 34% 103 
80 1338 5534 
98 34 12 80 
105 '4 13 66%; 
&3 42 
35 158 29 
7134 55 120 
5536 3% 145s 
1747s 3 10 
168 2 5 
4 
30 78 
1100 8} 2 
194 20 by 
261 21% 


46) 


| R 
va 
h 8 
le 
er 
8 
da. 
1ed 
vy 
ind 
nt 
en 
ts 
he 
la 
ks 
is 
4 
nt 
i 
; 
a 
: 
| | 
| 
+ 
4 
P 
Sta 
ta ne 
U 
8, T bit 
= 
4 


The Beneficiaries of New Building 


Recent inauguration of loans by the National Housing 

Administration has started a building revival which 

will be more apparent next spring. Which are the 
leading beneficiaries? 


HE experience of the first two 

months of the National Housing 
Administration has clearly indicated 
that many home owners are ready 
and anxious to undertake repairs and 
renovations and require chiefly a 
psychological stimulus accompanied 
by some practical incentive such as 
the more reasonable loan provisions 
now available. American Radiator 
reports that in the 60 days following 
August 10 it did 40 per cent more 
business than in the corresponding 
period of 1933. The trend has been 
continuing upward and in the first 
half of October business increased 
75 per cent. The upturn coincided 
with the inauguration of activity by 
the National Housing Administra- 
tion. 


Other companies in the field have 
been experiencing similar improvc- 
ment. Johns-Manville does not re- 
lease sales figures, but a definite in- 
dication of the pickup in their busi- 
ness is afforded by the great increase 
in inquiries concerning repair and 
renovation work. These have re- 
cently been running at a rate of 
9,000 a week compared with about 
2,500 a week in September, and it is 
expected that November will average 
even higher. Seasonal factors will 
at least moderate the rate of im- 
provement in December and January 
and part of February, but wide- 
spread plans by the Housing Ad- 
ministration and the industry point 
clearly to a very substantial volume 
of this type of business in the 
spring. 


It is hoped and expected that this 
stimulation will be the forerunner of 
a later expansion in new residential 
building, which would be reflected in 
the new construction statistics com- 
piled by the F. W. Dodge Corpora- 
tion and others, which do not reflect 
to any appreciable extent the im- 
provement now taking place. 

A recent announcement from the 
head of the Housing Administration 
revealed that as of October 23 loans 
by various credit agencies made in 
accordance with the provisions of 
the Act had reached nearly $10 mil- 
lions, with the program hardly under 
way. The experience of Johns-Man- 
ville, which has been extending 
credit on small construction work of 
this character over a five year 
period, demonstrates that for every 
job for which credit is sought and 
utilized there are four or five jobs 
that are paid for outright. Thus the 
loan figures that may be published 


from time to time will probably ng 
represent more than a quarter of th 
volume of repair and _ renovatig, 
work undertaken. Whether the tot, 
approaches $1.5 billions in two yeg 

as recently estimated by the prey. 
dent of Johns-Manville, or whethe 
it reaches only a half billion or leg, 
there are even now unmistakabk 
signs that it will be a very signif. 
cant item in the building industry 
and in the business of the building 
supply companies. Most kinds of 
building materials will be gub. 
stantially benefited, including Jum. 
ber, plasters, wall papers, paints, 
floor coverings, roofing materials, 
plumbing supplies, insulating mate. 
rials, etc. Cement will not be mate. 


rially affected in proportion to total} i 


consumption, nor will the steel in. 
dustry except in a few lighter lines 


and indirectly in such items as tin} i 


plate (for paint cans) and miscella. 
neous indirect demand from me 
chinery makers and others. 

The more important beneficiary 
companies of interest to investors 
are included in the accompanying 
tabulation. All of these companies 
are in satisfactory financial condi. 
tion and appear in a position to 
secure their full share of the im. 
provement indicated for 1935. 


4 Pennroad — 


A Vestige of the Merger Mania 


On the basis of its record Pennroad Corporation has 
proved to be a mistake. What is the status of the 
stock in the light of recent developments? 


OME critics of General Atterbury 
regard the Pennroad Corporation 
as his greatest mistake. Formed in 
1929 to protect the position of the 


COMPANIES AIDED BY BUILDING REVIVAL 


~——Net Per Share— 
Company 1933 1934 
American Radiator 
Armstrong Cork........ 1.97 b$1.16 
Archer-Daniels......... **1.79 **3 82 
Congoleum-Nairn...... 1.66 b1.11 
Devoe & Raynolds ‘‘A’’. 43.82 *1.49 
+41.54 t1.30 
Holland Furnace....... $D0.40 aD0.31 
Johns-Manville........ D0.64 00.26 
Minneapolis- Honeywell 3.77 
National Lead.......... 6.98 b4.07 
Sherwin-Williams...... $3.54 $5.27 
Spencer Kellogg........ $0.98 $3.01 
1.00 b0.73 


*-Six months ended May 31. 
ended Aug. 31. {t-Fiscal year ended Oct. 31. 
ing extras. t-7 months ended May 31. 
1934. **-Fiscal years ended Junc 30. 


+-Fiscal year ended Nov. 30. a-3 months ended June 30. 
D- Deficit. 
c-9 months ended Sept. 30. 


Recent 
Rate Price Yield Type of Business 
£14 Plumbing and heating 
ent and sup- 
plies, air conditioning 
$0.25 18 1.4% Floor coverings and in- 
sulating materials 
m1.50 34 44 Linseed oil for paint 
industry 
1.69 30 «5.3 Floor coverings 
m2.00 44 45 Paints and varnishes 
m1.15 23 50 Paints and varnishes 
Hot air furnaces, air 
conditioning 
50 Fireproofing and insu! - 
ating materials, roof- 
ings, floorings, etc, 
m3.25 56 5.8 Heat regulating de- 
vices 
5.00 150 3.3 Paints and pigments, 
plumbers’ supplies 
3.00 75 4.0 Paints and varnishes 
1.60 29 5.5 Linseed oil for paint 
industry 
1.00 41 24 Plasters, wall boards, 


metal lath, wall and 
floor tile 

-Years 
b-6 months ended June 30. m-Includ- 
year ended Mar. 31, 
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Pennsylvania Railroad in the realign- 
ments which were expected to rev- 
olutionize the railroad map of the 
East, the shares were sold to stock- 
holders of the Pennsylvania Railroad 
through two issuances of “rights,” 
one of which provided for the put- 
chase of the voting trust certificates 
at $15 per share, the other at $16.50 
a share. Pennsylvania Railroad 
stock by and large is probably held 
by a more conservative class of in- 
vestors than the majority of rail 
cquities, and many of the purchasers 
of Pennroad did not realize the 
essentially speculative nature of the 
stock they were buying. Instead of 
a conservative income producing se 
curity (which the then high invest- 
ment standing of Pennsylvania R.R. 
stock suggested), Pennroad turned 
out to be part of the débris of the 
collapse of the rail consolidation 
movement and the inflated stock 
market valuations which it engen- 
dered despite irregular dividend pay- 
ments. Pennroad has been quoted 
as high as 4} this year, but most 
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no of the time since 1930 it has sold 
f tha from $1 to $3 a share. 

ting Since there were perhaps com- 
Loti pelling tactical reasons for maintain- 
saryp ing a “balance of power” in the 
reg.) East, other railroad companies hav- 
the} ing fortified their traffic alignments 
(while weakening financial posi- 
abl tions) through acquisition of control 
nif. of strategically located “merger 
stry rails,’ it would appear that some 
ling} of the attacks upon the management 
off of the Pennsylvania, based on hind- 
sub.) sight, are unwarranted. Neverthe- 
um.| less, even taking an optimistic view 
nts,j of the prospects for recovery of rail 
als, equities generally and of the utility 
ate.) and value of some of the controlled 
ate.| companies in eventual consolidation, 
otal it seems unlikely that Pennroad will 
in.| ever realize more than a small frac- 
nes} tion of the prices paid for most of 
ting its major holdings during the stock 
lla.§ market boom. Consequently, the 
na-§ prospects for recovery in Pennroad 
Corporation v.t.c. appear distinctly 
ary limited, although recurrence of a 
ors good rail market might carry the 
ing) Shares up materially, on a percent- 
jest age basis, from current quotations. 


Pennroad’s Major Holdings 


The major holdings of Pennroad 
Corporation are as follows: 
Cost of Stocks 


and/or Bonds 
Purchased (mil- 


Company : lions of dollars) 
$23.6 
13.4 
Detroit, Toledo & Ironton .... 37.7 
N. Y., New Haven & Hartford. 17.4 
Pittsburgh & West Virginia.... 37.9 
Seaboard Air Line............- 4.5 


As Pennroad has almost 100 per 
cent ownership of Canton Company 
n-— and Detroit, Toledo & Ironton, no 
y-— exact market values for these securi- 
hef ties are available. Pittsburgh & 
k-§ West Virginia is 74 per cent owned, 
adj and the market for this stock is 
,"— quite limited. Consequently, it is 
t-§ impossible to calculate an exact 
sf “liquidating value” for Pennroad 
(0 shares. Assigning market values to 
d— the marketable securities, and esti- 
df mating the probable present value 
-— of the other holdings, the current 
iif worth of Pennroad’s total holdings 
3s is approximately $27 millions. This 
e— would amount to about $3 per share. 
e Only two of Pennroad’s holdings, 
{—{ Canton Company and Detroit, Toledo 
-— & Ironton, are producing any signi- 
-} ficant amount of income. These two 
properties have substantial, perma- 
ig nent value. The equity in Pitts- 
ef burgh & West Virginia may prove 
if to be very valuable again some day, 
;— but at present it is a rather uncer- 
-{ tain quantity. Seaboard Air Line 
-— common stock is practically worth- 
less; most of the other holdings are 
highly speculative. 
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Fifteen Common Stocks 
Which Could Pay More 


The large number of dividend increases reported in 

recent months suggests that other companies may be 

in a position to be more generous. Here are fifteen 

stocks which may be in line for higher dividends 
or extras. 


HE unsettled conditions of the 

past few months, with respect to 
the general economic outlook and the 
earning prospects in most lines of 
business, have resulted in a more 
cautious attitude and conservative 
action on the part of many investors. 
There has been a greater tendency 
to place a premium upon well pro- 
tected dividend returns in the field 
of common stocks, which has carried 
the majority of these issues to a 
somewhat lower yield basis than 
might appear normal for even the 
best of equities. This is borne out 
by the comparatively low yield of 
3.7 per cent which is averaged by 
the list of stocks in the accompany- 
ing tabulation. 

Those who seek high yields in 
common stocks under existing cir- 
cumstances are faced with a situa- 
tion in which most of the high yields 
reflect insecure or uncertain cover- 
age by earnings or a type of com- 
pany or business which affords little 
prospect of earnings and dividend 
increases in the coming year. Con- 
sequently, the more conservative and 
generally more desirable course for 
the average investor is to accept a 
lower yield in stocks selected on the 
basis of adequate coverage and 
favorable earning prospects and 
financial position which afford sound 
reason for anticipating a rising 
curve of dividend return over the 
coming year. 

Many corporations have taken 
favorable dividend action in recent 
weeks and months, despite the fact 
that the third quarter showed a dis- 
tinct recession in earnings in many 


industries and the outlook for the 
winter months has not been any too 
clear. This disposition to augment 
disbursements to stockholders per- 
haps arises partially from a knowl- 
edge of the Government’s attitude 
toward corporation dividend pay- 
ments and the possibility of in- 
creased taxation on the basis of large 
surpluses and strong cash positions. 
On the other hand it is only natural 
that managements should wish to 
cultivate stockholder goodwill by dis- 
bursing part of such increased earn- 
ings as may be available without 
weakening financial strength. 


Group Selections Suggested 


The stocks presented below have 
been carefully chosen in accordance 
with these considerations. Their 
presentation in this manner is not 
to be construed as a prediction of 
dividend increases or further extras 
to be declared at the next dividend 
meetings of directors; but they ap- 
pear to be in a position which would 
justify such action during the com- 
ing six to twelve months. It is sug- 
gested as a general policy that the 
investor secure representation in a 
number of these issues rather than 
depend upon any one or two com- 
panies to fulfill promptly expecta- 
tions of augmented dividends. Fur- 
thermore, a group commitment may 
be made to afford an adequate di- 
versification among different indus- 
tries and lines of business in con- 
formity with the dictates of sound 
investment procedure. 


STOCKS WHICH COULD PAY HIGHER DIVIDENDS 


Earnings per Share Divi- 
1933 1934 end Recent 
Stock: (annual) (interim) Rate Price Yield 
California Packing..........ssceseses *D4.68 *4.28 1.50 39 3.8 
eo 0.16 c1.56 1.00 32 3.1 
Commercial Credit... 1.52 1.00 31 3.2 
Crown Cork & Seal... . 1.46 c2.69 1.00 25 4.0 
13.82 **1.49 m2.00 44 4.5 
Firet National Stores................. $5.07 al.23 2.50 62 4.0 
4.06 b2.55 3.00 69 4.3 
$2.15 j3.45 1.00 31 3.2 
wl1.09 ¢1.18 0.40 19 2.1 
*-fiscal year ended Feb. 28.  f-fiscal year ended June 30. {-fiscal year ended Mar. 51. **-6- 


months ended May 31. t t-fise: 


year ended Nov. 30. 


§ -fiscal year ended Aug. 31. _a-3 months 


t 
ended June 30. b-6 months ended June 30. c-9 months ended Sept. 30. f-3 months ended Sept. 30. 
g-fiscal year ended June 30, 1934. h-fiscal year ended Jan. 31, 1934. j-40 weeks ended June 7. k-6 


months ended July 31. m-includes extras. 


w-fiscal year ended Oct. 28. 
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OME twenty months ago the New 

Deal program of economic recov- 
ery and social reform was started. 
That progress has been made toward 
business recovery is indicated by the 
present level of security prices com- 
pared with 20 months ago. But this 
improvement has not included all 
types of securities or all industries. 
On April 1, 1933, the value of all 
electric and gas utility stocks listed 
on the New York Stock Exchange 
was $2.6 billions, In the face of a 
62.5 per cent gain in the value of 
all listed issues during the ensuing 
18 months, market value of all elec- 
tric and gas utility issues on October 
1, 1984, had declined to $2.5 billions, 
or $100 millions less than at the 
start of the New Deal recovery pro- 
gram, Even today, after 5 years of 
economic depression and nearly two 
years of New Deal recovery efforts, 
utility issues give no indication that 
better times are ahead for the in- 
dustry. Why is this? 

The answer cannot be found 
within the industry itself. The 
majority of utility companies are in 
a sound financial condition. Earn- 
ings appear to be on the mend, 
Domestic consumption of electricity 
this year promises to exceed that of 
any previous year. Operating costs 
and taxes are high but this can 
easily be overcome by continuance 
of the present up-trend in gross 
revenues. An increase of upwards 
of 25 per cent in output can be taken 
care of without expansion of facili- 
ties and with little added costs. 


What’s Retarding the Utilities? 


Query any utility executive on the 
outlook for his business and the 
answer invariably is, “We are now 
in a position to go forward if THEY 
will leave us alone.” By THEY is 
meant those gentlemen in Wash- 
ington who believe in the superiority 
of public over private utility owner- 
ship and operation and have set 
about to demonstrate this super- 
iority by throwing every conceivable 
difficulty in the way of the private 
companies while on the other hand 
subsidizing public plants with the 
taxpayer’s money. This is the crux 
of the entire utility situation, It 
explains in large measure why the 
supply of utility stocks continues to 
exceed demand, These issues are 
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What Prospects Now 
for Utility Shares? 


Despite improvement in utility operating 
results during recent weeks, utility issues 
continue to move in a narrow market range. 


What is the cause? 


selling ex-confidence. And _ until 
some frank reassurances are given 
by the Administration that legiti- 
mate business in this field will not 
be further discriminated against; 
until] the legislative and executive 
branches of Government join hands 
with the judicial in safeguarding the 
right to a fair return on investment, 
we may logically expect continued 
absence of public confidence in the 
securities of these companies, 

To date there has been appro- 
priated from the Federal Treasury 
$381 millions for the devclopment of 
electric energy. Of this amount, $46 
millions has been advanced to mu- 
nicipalities and similar public agen- 
cies for the construction, enlarge- 
ment or purchase of electric plants. 
If the experiment were to be confined 
to those projects already started, if 


it were indicated that the territorig 
integrity of non-affected  utilitig 
would now be respected, we woul 
undoubtedly witness a gradual re. 
storation of confidence in utility 
securities. But as matters stand 
now, every stream in the Uniteq 
States is a potential threat to 
established private agencies. No 
territory is immune to Government 
invasion. 

Fortunately, a testing of the gov. 
ernment’s experiment with hydro. 
electric power is at hand. The {p. 
itial project, Muscle Shoals, through 
the TVA has set up a “yardstick” 
and is selling power. Close analysis 
reveals that it has no yardstick at 
all but is an agency for the distriby. 
tion of cheap power at the expense 
of the taxpayers at large. Ujlti- 
mately, the results of the experimen. 
tation at Muscle Shoals must catch 
up with and refute promises con- 
tained in the entire government 
power scheme. Until we see more 
evidence of this, however, and less 


credulity on the part of the taxpayer 
and enfranchised, little encourage. 
ment for higher utility security 
values can be held out. While pres- 
ent commitments in sound situations 
need not be disturbed, we are likely 
to witness a more opportune time 
later on for establishing new posi- 
tions in these issues. 


Cigar Makers 


Doing Better 


Recent improvement in the earnings of the cigar 
manufacturers has renewed interest in this group. But 
does this turn for the better warrant new commitments? 


ROM an all time record of 8,097 

millions established in 1920, cigar 
consumption in the United States 
gradually declined under the effect 
of the increasing popularity of the 
cigarette and reached a low of 4,345 
millions in 1933, a drop of 46 per 
cent for that period. This down- 
ward trend apparently has now been 
at least temporarily halted and re- 
versed because for the first nine 
months of the current year 2.3 per 
cent more cigars were produced than 
for the similar period last year. 

This improvement has been greatly 
magnified in the quarterly earnings 
reports of most leading cigar manu- 
facturers although the rate of im- 
provement varies for individual com- 


panies in reflection of special de 
velopments. The largest gains are 
registered for the class A cigars re 
tailing at 5 cents, or less. Produe- 
tion in this group has been gaining 
for the last several years contrary 
to the general trend and also ac- 
counts for the better showing this 
year. Increased mechanization in 
the manufacturing process, other 
production economies installed dur- 
ing the depression and concentration 
upon a few widely advertised brands 
are responsible for this improvee 
ment. 

In addition the four large come 
panies, the earnings of which are 
given in the accompanying tabula- 
tion, have been favored by the fact 


HOW CIGAR COMPANY EARNINGS ARE RUNNING 


Quarters: General Cigar ——Bayuk———- —Cons. Cigar— Webster-Eisenlohr 
19383 19084 1982 1954 1933 1934 1933 1984 

$0.05 $0.52 $1.20 $0.74 $0.62 80,28 180,28 $0.26 
Second O51 1.37 1.42 2.80 d0.45 0.006 d0.29 
*d0.70 1.16 1,42 2.78 0.09 0.18 d0.04 0.02 
Nine Months d$0.14 $3.05 $4.04 $6.32 d$1.16 $0.15 d$0.61 $0.31 
Fourth 1933.. 0.93 1.07 0.19 d0,16 
Total 1933.... $0.79 $5.11 d$0.97 d$0.77 

*After inven write down of $1,006,424 for raw material and supplies; before that charge, 


earnings were equivalent to $1.43 a share. 
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that one of the leading producers of 
5 cent cigars has stopped aggres- 
sively advertising its brand (which 
gold three for a dime), leaving the 
field practically to its competitors. 
Furthermore, manufacturers of the 
“two for a nickel” brands have been 
besieged by labor troubles on the 
one hand and rising raw material 
costs on the other, and have found 
it increasingly difficult to keep prices 
down except at the expense of 
quality, which of course reduces 
sales. The experience of manufac- 
turers of nickel cigars so far has 
been that the 20 per cent increase 
in raw material prices registered 
since last year and higher labor costs 
have both been absorbed by larger 
gales volume and a better price struc- 
ture as evidenced by the agreement 
that retail prices are not to be cut 
below the levels set by the manufac- 
turers, thus enabling the latter to 
hold profit margins. 

Supported by a sufficiently large 
volume even under present price 
conditions the nickel cigar business 
offers satisfactory profit possibili- 
ties, but the outlook for the higher 
priced brands remains uncertain and 
recovery in this field is dependent 
upon the return of a more affluent 
prosperity than recorded so far. 

Among the companies listed in the 
accompanying tabulation General 
Cigar and Bayuk, both strong finan- 
cially, appear to be in the more 
favorable position for further profit 
gains. Because of the vicissitudes 
with which the industry has been 
beset, none of the cigar shares can 
be regarded as primarily of invest- 
ment grade, but are suitable only 
for those who recognize the risks 
involved. 


The Red Cross 
Roll Call 


NE institution which the depres- 

sion could not affect but rather 
increased its efforts ten-fold is the 
Red Cross. During the past five 
years it has given one out of every 
five persons direct relief whether 
they were victims of unemployment, 
drought, tornado, flood or earth- 
quake. To carry on this humani- 
tarian work, more than 100,000 men 
and women volunteer their services 
through the 3,700 chapters and 10,- 
000 branches of the national organ- 
ization. But such an important aid 
in time of need requires the sup- 
port of other hundreds of thousands 
of members who might be called 
the shareholders in this great ser- 
vice. Between Armistice Day and 
Thanksgiving each year the oppor- 
tunity is provided to join the Red 
Cross and make an _ investment 
which is sure to return generous 
dividends in the satisfaction of hav- 
ing aided those in distress. 
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The Rail Pension 
as a Weather-vane pe 


Does the action of the U. S. Supreme Court 

in declaring the Railroad Retirement Act 

unconstitutional serve as an indicator of 
future opinions on New Deal legislation? 


OTWITHSTANDING the first 

impression obtained by many 
when the news that the Railroad 
Retirement Act had been held un- 
constitutional was first flashed over 
the ticker, the decision is neither a 
final adjudication to that effect, nor 
can it in any real sense of the word 
be said to be a weather-vane in- 
dicating the treatment which the 
other branches of the New Deal 
legislation will receive at the hands 
of the Court of last resort. 

Since the first contributions to 
the retirement fund would have 
become payable November 1, 1934, 
and the first annuities would have 
been payable February 1, 1935, the 
railroads by united action sought 
an injunction against the enforce- 
ment of the Act. The injunction 
was allowed upon the ground that 
the only power granted Congress for 
the enactment was the Interstate 
Commerce clause of the Constitu- 
tion, and that Congress had exceeded 
the power thus granted, first, be- 
cause the statute affected carriers 
not engaged in interstate commerce, 
and second, because even as to those 
carriers actually engaged in inter- 
state commerce, the provisions did 
not reasonably promote the efficiency 
of their personnel or increase the 
morale of those in their organiza- 
tions, and hence were arbitrary, con- 
fiscatory and a taking of property 
without due process of law, 


Intrastate vs. Interstate 


The Court pointed out that the 
Act affects employees of such car- 
riers as the Long Island Railroad 
Company, whose lines are wholly 
within the State of New York, the 
Illinois Central Railroad and the 
New York Central Railroad, a large 
number of whose employees are en- 
gaged solely in intrastate service, 
the New York, New Haven & Hart- 
ford Railroad, the New York Central 
Railroad and the Union Pacific Rail- 
road, all of which have vast prop- 
erties which the Interstate Commerce 
clause has classified as non-carrier, 
but in connection with which many 
workers eligible to the benefits of the 
Act are employed. This, in the 
Court’s opinion, was an attempted 
regulation of purely intrastate com- 
merce, and hence unconstitutional. 


[ail 


Whether the Supreme Court of 
the United States will sustain the 
decision of the Supreme Court of 
the District of Columbia is, of 
course, solely a matter of conjecture. 
The Supreme Court has on frequent 
occasions upheld Congressional regu- 
lation of carriers engaged in inter- 
state commerce, notwithstanding 
that such regulation incidentally 
controlled or affected intrastate 
business, where the latter was so 
interblended or co-mingled with the 
former as to be “within the stream 
of interstate commerce,” and where 
the effective regulation of interstate 
commerce could not be maintained 
without imposing incidental require- 
ments on the intrastate business. 
This power, however, does not ex- 
tend to the control of purely intra- 
state activities which are only re- 
motely connected with interstate 
commerce. The line of demarcation 
is not fixed, and the Court’s decision 
will depend upon the facts of each 
particular case. 


A Valuable Precedent? 


If Judge Wheat’s decision is ulti- 
mately sustained upon the ground 


‘that the Railroad Retirement Act 


substantially and improperly affects 
intrastate commerce, it will undoubt- 
edly be cited in other cases involving 
New Deal legislation, notably the 
provisions of the National Industrial 
Recovery Act imposing restrictions 
on businesses transacted solely within 
a single State. If, however, it is 
affirmed on the ground that the pro- 
visions of the Act are unreasonable 
and not calculated to improve the 
morale of the interstate service, 
there will be little solace to those 
seeking authority for attacking other 
features of the New Deal. On the 
other hand, a reversal of Judge 
Wheat’s decision will furnish wel- 
come support to the proponents of 
the Administration program. 

At the present stage, the case 
serves notice that the Courts have 
not abdicated and are not swayed by 
fear or emotion, and constitutes a 
reminder to Congress that in fram- 
ing its legislation, it must still. con- 
form to the requirements of the 
Constitution as interpreted over a 
period of many years in the decisions 
of the U. S. Supreme Court. 
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PASSING 


IMPRESSIONS 


By EUGENE KATz 


The pepular assumption that an in- 


Strikes crease of labor strikes indicates an 
" improvement in business might have 
in 
= some basis in reality if strikes were the 
Depression 


voluntary and spontaneous expression 
of the will of the workers involved. 
Such is seldom the fact. Strikes are usually the result 
of professional incitement. 

In good times the worker does not need to strike for 
higher wages and better conditions because the em- 
ployer, with orders ahead, is anxious to retain his ser- 
vices at any reasonable cost, and employment being easy 
to obtain the worker can leave one job for another. 
Membership in unions is forgotten, and strikes are diffi- 
cult to start. 

In bad times the worker is compelled to take what he 
can get because the employer has to sell his product on 
a basis of cheapness, and demand being less than supply 
increased cost might make sales impossible. There is a 
limit to what the consumer will or can pay. If by 
threats the worker receives more money per hour, his 
hours of work are reduced and his income and the cost 
of the product, sales being diminished, remain the same. 
Here is fertile soil for union labor agitation. Strike 
fomenters swarm uninvited into a town and fight, not 
‘so much for more pay for the worker as for the closed 
shop. If but one worker in a thousand wants a closed, 
union shop it is sufficient for labor’s purposes. 


One will believe in the sincerity of 


Union strikes for the closed shop when the 
ee workers themselves call the strikes or 
idan when civic organizations whose ex- 


penses are paid from public funds call 
them. So long as the provocateurs of 
strikes are not themselves workers and receive wages, 
cash payments or commissions for membership to their 
unions, it will always be doubted that strikes are called 
to ameliorate or to improve the conditions of the 
workers. Two wrongs stand out. Union labor must 
be compelled to discard the blackjack and the ma- 
chine gun as a means of persuasion and intimidation. 
Second, employers have no more right to tell their 
workers to form a company union than union labor has 
the right to insist upon their pet closed shop, or than 
either has the right to tell an employee which religion 
to adopt, which candidate to vote for or which secret 
order to join. 

Section 7a of the new NRA labor code needs to be 
rewritten into understandable shorter sentences, or to 
be repealed. At present, the employer construes it one 
way and organized labor another. The arbitrary strike 
at Kohler, Wisconsin, and the strike in a Cleveland 
chain grocery store were both lost by the American 
Federation of Labor. About 4,000 men were made job- 
less, only the professional strike agitators profited. 

The strike at Kohler was particularly stupid as the 
Kohler Company, manufacturers of plumbing, had car- 
ried their workers for the five years of the depression 
to the point where sales were 90 per cent below the 
1928 high and warehouses were full of unsalable sup- 
plies, The company had borrowed several millions to 
keep the factory going, and the owners had made per- 
sonal financial sacrifices. The village and the plant 
were world famous for their practical socialism. An 
ironic incident of the strike was that the chief agitator, 
a former employee, has two sons at the University of 
Wisconsin at the expense of the Kohler family. 
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Five years after the apogee of our 


Rehashing prosperity money is still being spent 

Old to compare the present with the past 

Haues and to predicate the future upon the 
i 


past, though the circumstances of each 
are bound to be different and hence not 
intelligently comparable. 

The Brookings Institution, a privately endowed social 
and statistical bureau, has issued a book on America’s 
capacity to consume. It follows a book on America’s 
capacity to produce. There is a natural limit to a 
nation’s capacity to consume, and this natural limit js 
intensified in this country by laws against immigration 
and by birth control. There is no limit, however, to a 
nation’s capacity to produce for that is merely a matter 
of more capital with which to duplicate more machines, 
Even in 1928-29 few factories operated at capacity be- 
cause of the enormous war-time expansion, 

The book under discussion makes the futile point that 
“it is impossible to produce more than the American 
people as a whole would like to consume,” and that 
would like is as bromidic as to say that there is more 
than enough wealth in America for everyone, without 
suggesting a means of obtaining one’s share short of 
jail. The book also worries about the hours of labor, 
which averaged 51 a week in 1929 with practically full 
national employment and which organized labor is try- 
ing to have reduced to thirty. The authors fear an 
obviously lower output, but, again, fail to suggest how 
under present depressed conditions the nation can ab- 
sorb an output of 51 hours a week. So we return to 
the starting point without having arrived anywhere. 


We can thank our geographical isola- 


Advance tion for the avoidance—or perhaps only 
Deis the postponement, which is something 
of War too—of talk of an impending war. The 


world seethes with the fear of it, while 
we only simmer. Of course, we have 
propagandists for war, but they confine themselves 
largely to the initial stage of war profits, the agitation 
for more ships for the Navy. War is not with us the 
national absorption that it is in other countries. Per- 
haps that is what diverts other minds from the depres- 
sion, which is equally intense elsewhere. 

In Great Britain they are investigating the arma- 
ments industry with tongue in cheek, for while con- 
demning the talk of war, like ourselves they are build- 
ing war ships to the agreed limits. France specializes 
in soldiers and has reduced the age of war consent to 
19. This move, however, has materially reduced the 
number of unemployed, which had recently been rising. 
In Italy the preliminary age of war consent has been 
reduced to 8, and soldiering and schooling are conducted 
simultaneously to the unavoidable detriment of school- 
ing. In Japan, in island isolation, the Navy is border- 
ing on top strength, with the Army close behind in the 
event of war with Russia. 

In Russia and Germany, as in Italy, almost every male 
is forced to drill in anticipation of war. The German 
army is reported to be at the war strength of 1914, which 
is a manner of saying that it is at capacity production, 
if nothing else in the Third Reich is. The official head- 
quarters at Munich has a concrete bombproof roof eight 
feet thick and subterranean passageways thirty-two 
feet below the street level. Poland cannot balance its 
budget because one-third of the national expenditures 
for 1935-36 are allocated to war. 
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Improvement Ahead for 
the Dairy Industry? 


If progress is being made in solving the problems of 
the dairy industry, what position should be taken on 
National Dairy? Borden? Beatrice? 


UNDAMENTALLY, the dairy in- 

dustry faces an almost assured 
future. Increased consumption of 
fluid milk and dairy products is 
practically certain to develop with 
greater purchasing power, while 
production is unlikely to gain mate- 
rially in proportion to the improve- 
ment in demand, But over-shadow- 
ing all other factors in the longer 
term outlook for the large distribut- 
ing companies is the trend toward 
restrictive legislation. 


What the AAA Has Done 


According to a recent statement 
of Farm Administrator Davis, some 
20 per cent of the total sales of whole 
milk in the various markets of the 
country is now controlled under 
Federal license. While there are 
some indications that the AAA re- 
alizes the futility of many features 
of the program instituted a year ago, 
it is not admitted that the essential 
principles will be drastically modi- 
fied. In fact it is held that the in- 
vestigation of the industry by the 
Federal Trade Commission will wear 
down the opposition to the control 
program of the dairy farmers, them- 
selves, and will lead to even more 
rigid supervision such as was 
originally contemplated. The states 
have also yielded to the demands of 
the dairymen, establishing boards 
for the ostensible purpose of co- 
ordinating activities of the pro- 
ducers and distributors. As a result 
of Federal and State control, we 
have the dairy industry now facing 
regulation as a quasi-public utility, 
with quotas established, minimum 
purchasing prices and maximum 
wholesale and retail prices, and the 
large distributor is in the middle. 

The large dairy companies have 
thus far cooperated with the con- 
trol boards and have not been out of 
sympathy with the general purpose 
of the program. It was felt that, 
like previous experiences with price- 
fixing, it will not succeed unless 
normal business recovers to the ex- 
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tent necessary to correct the re- 
lationship between supply and de- 
mand; but that an equitable control 
might eliminate many disruptive 
trade practices. The effects to date, 
however, have been in the debit 
column. The independents are still 
conducting their business on the 
same cut-throat basis and are en- 
couraging the farmers to violate 
contracts made with the large in- 
terests. We have also had the 
growth of the farmer-distributor in 
communities where possible either 
because of the lack of a _ state 
pasteurization law, or where there 
are cooperative facilities competing 
against the large distributor. 

Quite possibly most of the prob- 
lems of today will be forgotten when 
consumption begins to reach more 
normal totals. The farmer will 
divert a greater proportion of his 
total output to the more profitable 
fluid milk class, and with a dimin- 
ished quantity available for butter, 
cheese and by-products their prices 
will tend to increase. But it is un- 
likely that the industry will be able 
to achieve the profit margins of the 


haleyon days of the past, despite # 
greater integration of the producers, 
as the farmer will demand, and will 
probably get, a greater price for his 
milk, while distributing costs will 
consume an even greater proportion 
of gross income. 

Statistically, the industry has im- 
proved in the past year. Cold 
storage holdings of butter and 
cheese, while still rather large as 
compared with the five-year average, 
are some 20 per cent below a year 
ago, and are expected to be further 
reduced this winter because of the 
feed situation. But at best the in- 
dustry is facing a slow, tedious path 
to normalcy. Now that the peak 
season for ice cream consumption 
has passed, earnings must depend 
largely upon the trend of milk con- 
sumption, which cannot be expected 
to gain substantially unless business 
conditions show a greater recupera- 
tive ability. 


Should Dairy Stocks Be Held? 


Holders of the stocks of the three 
leading companies, Borden, National 
Dairy and Beatrice, may at this 
time maintain their positions. Any 
new commitments that are made in 
the issues should be confined ‘to a 
moderate proportion of total invest- 
ment funds for the primary purpose 
of attaining further diversification, 
and not with any expectation of any 
great degree of market appreciation 
in the near term future, 


Five Preferred Stocks for Income 


A selection of five good grade preferred stocks, suit- 
able for “business man’s investment,” which offer both 
the opportunity of enhancement and an attractive return. 


HE group of five good grade 

preferred stocks presented in the 
accompanying tabulation are of the 
“business man’s investment” type 
and may be given consideration for 
purchase by those who do not de- 
mand redundant safety for invest- 
ment funds. In each instance earn- 
ings represent adequate dividend 
coverage and in the majority of 


cases earnings trend is definitely 
upwards. Current return on invest- 
ment is relatively high for this type 
of issue and as two are selling below 
call price (Atchison, Hershey and 
Lorillard cumulative preferreds are . 
non-callable) the issues offer the 
combination of good yield as well as 
profit possibilities for the patient 
holder, 


FIVE GOOD YIELDING PREFERREDS 


Per Share Interim 
Earns, Earnings, Market Call 
1933 1934 Price Yield Price 
$2.98 *$2.67 80 6.2% Net 
Hershey Chocolate $5 conv. pref... 16.71 §9.82 96 §.2 Not 
Lorillard $7 cum................ 117 6.0 Not 
Metro-Goldwyn Pictures $1.89 
Tide Water Oil $5 cum. conv...... 26.30 #20.58 95 5.3 105 
*7 mos. end. July 31, 1934. +1933 fiscal year. {40 wks. to June 7, 1934. #9 mos. 


end. Sept. 30, 1934. §6 mos. end. June 30, 1934. 
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VALUABLE FOR 


Union Pacific Railroad Company 


THE first transcontinental railroad and 
still one of the most important links be- 
tween the Pacific Coast and the Middle West. 
| Lines extend westward from Kansas City 
and Omaha, one main branch terminating in the Pacific 
Northwest, the other at Los Angeles. 

Highly capable and aggressive management in which the 
Harriman family is prominent. Among leaders in introduc- 
tion of ultra-modern passenger equipment. 

Well balanced capital structure. Bonds $348.1 millions; 
4% non-cumulative preferred stock ($100 par value), $99.5 
millions; common stock ($100 par value), $222.2 millions. 

Exceptionally strong financial position. Net working 
capital at end of 1933, $45.1 
millions; $20.3 millions cash 
and $23.9 millions U. S. Gov- 
ernment securities. Book value 
of common stock, $200.37 per 
share. 

Uninterrupted dividends on 
preferred stock. Substantial 
dividends on common stock in 
every year since 1900. Cur- 
rent annual rate $6. 

In addition to outstanding 
: position as rail carrier, com- 
pany partakes of nature of investment trust because of 
exceptionally large portfolio of investment holdings. Al- 
though market value of most of railroad equities in port- 
folio has depreciated greatly in recent years, marketable 
securities held by Union Pacific amount to about $45 per 
share of common stock outstanding. 

Preferred and common stocks both active; latter is a 
market leader in the rail group. Preferred stock an invest- 
ment issue; common one of the best of the railroad equities. 

Operating statements monthly; complete earnings state- 
ments only once a year. Appraisal Rating: A. 


No. 145 


SSS 


Preferred bas equal voting 
power with common 


WHITE ROCK MINERAL SPRINGS 


White Rock Mineral Springs Company 

LEADING manufacturer of mineral 

No. 146 spring water, bottled and distributed 

~ under the nationally advertised tradename 

} of White Rock. The sale of natural spring 

water constitutes 90 per cent of total revenues with the 
balance made up of other soft drinks. 

Under the same progressive management which has been 
identified with the growth of the company since its original 
incorporation in 1906. 

Capital structure satisfactory. No bonds; 14,095 shares 
of 7 per cent cumulative first preferred and 839 shares of 
5 per cent non-cumulative participating second preferred, 
both of $100 par value, ahead 
of 245,805 shares of no par 
common stock. 

Adequate financial position. 

Net working capital at end of 
1933, $1.3 millions; only $49,- 
517 cash, but $558,675 in U. S. 
Government and $435,125 in 
other marketable securities, at 
tal ratio: 5.1-to-1. Book value 
of common, $28.45 per share. 923 

Unbroken dividend record 
since 1923, although at a declining rate since 1931. Present 
annual dividend, $2. 

Consistent national advertising has helped to maintain 
operations on a profitable basis, although competition with 
lower priced competitive beverages has been increasingly 
keen. Demand has been somewhat better since the end of 
prohibition due to increased use in hotels and clubs. 

Enjoys fair marketability. Needs better earnings sup- 
port of current dividend to place common in investment 
eategory. Appraisal Rating: C+. 

RECENT QUARTERLY EARNINGS PER SHARK OF COMMON: 


1932 

oye 30 Dee. 31 Mar, 20 Dec, 31 Mar. 31 June 30 Sept. 30 
$0.56 $0.41 $0.42 $0.40 $0.58 $0.43 «$0.64 
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FUTURE REFERENCE 


American Woolen Company 


LARGEST manufacturer of woolens ani 
worsteds in the world and accounts fo 
about 20 per cent of the total domestic out 
ut. About three-fourths of total yardage j; 
sold to manufacturers of men’s clothing, the remainder 
going principally to makers of women’s apparel. 
Present management installed in 1931. as introduced 
more aggressive sales methods through flexible price policies 
and emphasis upon style factor. 
Conservative capital structure. Funded debt only $1 
million; 399,815 shares 7 per cent cumulative préferred 
($100 par) and 400,000 shares no par common. 
Satisfactory financial position. Net working capital on 
June 30, 1934, $39.8 millions 
including $3.2 millions in cash, 
Working capital ratio: 5.6-to-1, 
Book value of common, $25.06 
per share. 
Irregular dividend record, 
othing paid on common since 
1924, 
share paid in 1934, first dis. 
tribution since 1927; accumv- 
lations November 1, 1934, $50 
per share, 
Company’s excess capacity 
is gradually being reduced through sale of properties, 
Fluctuations in wool prices and labor costs determining 
factor of earnings. Secular trend of wool consumption in 
relation to other fibres has been downward. 
Preferred’s speculative appeal buttressed by large ar 
rears and expectation of eventual recapitalization. Com 
mon enjoys an active market but is essentially speculative. 
Publishes earnings semi-annually. Appraisal Rating: C. 


No. 147 


AMERICAN WOOLEN 


Earned per share 


1926 1927 1928 1929 1930 1931 1932 1933 


Par value changed from $100 
1932 


to no par in 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—-—1931—--— -1932—---— —1934— 
June 30 Dee. 31 June 380 Dee. 31 June 30 Der. 81 June 30 
D$8.38 D$7.09 D$20.60 D$4.80 D$3.00 $13.64 D$4.96 


Anaconda Copper Mining Company 


W ORLD's largest producer and fabrica 
tor of copper and an important producer 

of lead, zine, silver and other metals 
Largest low cost producing properties are 
located in South America, Requirements of domestic fabri 
cating plants are in excess of company’s domestic produc 
a its foreign production is excluded by the 4-cent 
tariff. 
Management experienced and aggressive; has long ex 
erted an important influence in the affairs of the industry, 
both domestically and in its world relationships. 
Capital structure sound. Subsidiary funded debt, $32.7 
millions; parent company capital stock, 8,673,833 shares 
of $50 par value. 


No. 148 


Financial position handi- ANACONDA COPPER 
capped in recent years by [wm 
heavy bank loans contracted Price 
to carry large metal inven- 
tories. Net working capital $ 
stood at end of 1938, $12.7 
millions; cash and market- ‘ 
able securities, $9.3 millions. —— 
Working capital ratio: 1.2- 


to-1. Book value of stock, 
$54.31 per share. 

Dividends paid at varying 
rates during most of this century, and without interrup 
tion from 1923 to 1931. No payments since August 17 of 
the latter year. 

Despite rather widely diversified activities, chief de 
pendence is upon the price and volume of demand fot 
copper. Anaconda’s low cost South American output com: 
‘petes with the new low cost output from Africa. 

The stock is prominent marketwise, although speculative 
in character. Appraisal Rating: C. 


RECENT EARNINGS PER SHARE OF COMMON: 


No interim financial statements issned prior to 1934. First quarter of 1924, earned 
19 cents a share; 16 cents a share earned in second quarter. 


Adjusted to rights 
issued in 1929 


On preferred $2.50 a} 
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Best & Company, Incorporated 


— 2 PERATES a large specialized depart- 
149 ment store in New York City, three 
No. N. Y. suburban units and one each in the 
o_o Boston and Philadelphia areas. Company’s 
merchandise is of the better quality, emphasis being placed 
on women’s and children’s apparel. 
Centralized management, with the main office controlling 
all policies. Company officials are highly regarded in the 


ade. 
Good capital structure. No bonds and only a $950,000 
mortgage on the Fifth Ave. property; 1,924 shares of $100 
par 6 per cent preferred and 300,000 shares of no par 
common. 


Financial position adequate. 
Net working capital January 
81, 1934, $3.1 millions; over 
$1 million cash and govern- 
ments. Working capital ratio: 
6.2-to-1. Book value of com- 
mon, $26.85 per share. 

Dividends maintained since 
1927, but at reduced rates 
eak of $2. 


BEST & COMPANY 


~ 
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+ 
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1926 1927 1928 1979 1830 1931 1932 


=< 
: resent rate $1.50 per annum, 
comparing with 26 cents in 


split-up in 1933 and 50 cents in 1982. 


Company’s patronage somewhat limited because merchan- 
dise appeal is to customers having greater than average 
purchasing ability; but this type of clientele has been 
more dependable, has been among the first to increase 
spending. Despite higher operating costs, company has 
been able to adjust prices rather well to the newer condi- 
tions. 

Stock is a conservative merchandising specialty issue, 
and has usually been regarded as a_ semi-investment 
medium. Appraisal Rating: B+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 

1932 
lJan. 31 July 31lJan. 31 July 31Jan. 31 July $1 
$1.31 $0.01 $1.04 $0.58 $1.75 $1.17 


—1930—_——---1931 
July 31 Jan, 31 July 3 
$2.00 $2.14 $1.73 


Consolidated Gas Company of New York 


ONE of the largest public utility enter- 
prises in the world. Directly and 
through subsidiaries serves electricity, gas 
and steam heat to major portion of New 
York metropolitan area and Westchester County. 

Under same conservative management for 30 years. 

Well balanced capital structure. Consolidated funded 
debt of $397.7 millions, $16.1 millions of affiliated company 
stocks, 2,099,249 shares of $5 cumulative preferred of no 
par value and 11,476,527 shares of no par common. 

Satisfactory financial position for utility company. 
Working capital at end of 1933, $2.1 millions. No bank 
debt and no near term maturities. Working capital ratio: 
1,04-to-1. Book value of com- 
mon, $58.12 per share. 

A $4 dividend rate on com- 
mon was established in Decem- 
ber, 1929, and continued to 
March 15, 1933. Since then 
annual rate progressively 
scaled down to present $2 
basis. 

Rate reductions, decreased 
consumption and_ increased 
operating expenses and taxes 
have gradually reduced net 
earnings during past four years. Now contending with 
rate agitation and litigation over taxes and rates. 

Stock is of the market leader type and until recently 
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CONSOLIDATED GAS OF NY. | 


Adjusted to 2-forl 
split-up in 1928 


Devoe & Raynolds Company, Incorporated 


ON E of the largest manufacturers of 
household and industrial paints, var- 
nishes, and related products. Has extensive 


distributing system, controlling large number 


of its outlets. 

Has a capable and experienced management. 

Good capital structure. No funded debt; 11,562 shares 
of $100 par 7 per cent cumulative first preferred, 8,646 
shares of $100 par 7 per cent cumulative second preferred, 
94,884 shares class A common stock and 38,741 shares of 
class B common, both the latter of no par value. Common 
stock ranks equally except A stock elects one-third, and B 
stock two-thirds of directors. 

osition. 
1, 1934, 
$802,601 


Strong financial 
Working capital May 
was $5.8 millions; 


sPEVOE & RAYNOLDS-CLASS“A” 


jin, 


1 cash. orking capital ratio: 
° 8.1-to-1. Book value per share. 
0 oo of combined A and B common 


stocks, $55.14. 
Regular dividends on pre- 
ferreds since issuance. Dis- 
tributions on commons in all 
years since 1894 except 1917, 
1918 and 1933. Current rate 
$2 including $1 extra. 
Benefits greatly from periods of large volume of new 
building construction but has shown substantial earnings 
recovery since 1932 mainly on basis of repair and redecorat- 
ing demand. Volume of business should be sustained by 
continued Federal efforts to stimulate building trades. 
Preferred stocks inactive; are sound investment issues, 
Class A common stock not very actively traded but has fair 
market. Status semi-speculative. Class B stock closely held. 
Appraisal Rating Class A stock B+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


cit per share 


Adjusted to rights 
issued in 19 


1932 1933———_ —1934— 

May 31 Nov. 30 May 31 Nov. 30 May 31 
D$0.44 =D$0.56 D$0.21 $4.03 $1.48 
General Foods Corporation 


ee EADER in the manufacture and distri- 
No. 152 bution of packaged groceries, handling 
- over 80 nationally advertised trademarked 
brands including Maxwell House Coffee, 


Postum, Grape-Nuts, Jello-O, Baker’s Chocolate, Minute 
Tapioca, Certo and Bluepoint Oysters. Frosted Foods is a 
subsidiary owning the Birdseye quick-freezing process. 

Progressive and experienced management. 

Simplest capital structure. No bonds or preferred stock; 
5.3 million shares of no par capital stock. 

Strong financial position. orking capital at end of 
1933, $29.8 millions; cash of $6.8 millions, marketable se- 
curities of $2.8 millions and inventories of $18.6 millions. 
Working capital ratio: 6.8- 


to-1. Book value of common, FOOD 
$10.60 per share. 
Unbroken dividends since Lis] 


formation of present company 
in 1922. Rate gradually re- 
from $3 in — 
presen 80 rate. 
Consistent national adver- AM 
tising has contributed to main- 
tenance of stable earning 
power but company needs good 
demand for table luxuries to 
expand sales to a point where large earnings are pos- 
sible. Frosted Foods, which has suffered losses since its 
inception in 1929, may begin to show profits in 1935. 
While seldom a leader marketwise, the stock always 


ZA WZ 


Adjusted to 100 per cent 
stock dividend in 1928 


occupied the position of a sound investment issue. Ap- enjoys a high degree of marketability with its greatest 
praisal Rating: B. appeal the factor of income. Appraisal Rating: B+. 

RECENT EARNINGS PER SHARE OF COMMON, 12 MONTHS ENDED: RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1932 —1930— 1931———_ 1932 1934———. 
June 30 Sept. 30 Dec, 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 31 July 31 Jan. 31 July 81 Jan, 31) July 31 Jan. 31 9 July 31 Jan. 31 = July 31 
$4.48 $4.36 $4.08 $3.80 $3.69 $3.65 $3.32 $2.99 $2.57 $2.30 $0.47 Nil $2.14 $1.73 $1.31 $0.01 $1.04 $0.58 $1.75 $1.17 

O 
TURE REFER! 
153—B. F. Goodrich 158—Schenley Distillers 


154—Inland Steel 
155—Marine Midland 
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156—Nash Motors 
157—Pacific Gas & Electric 


159—U. S. Ind. Alcohol 
160—Walworth Company 
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These studies 


Primary Trend Evidence still 
probability that we are in the second 
consolidating period of a major 
bull market. As long as the Dow 
Jones averages fluctuate within the 
range set by the October, 1933, low 
levels of 33.96 for the rails and 83.64 
for the industrials, and the July, 
1933, tops of 56.53 and 108.67 respec- 
tively, this opinion will be warranted. 
It would be unwise even to attempt 
definitely to forecast the future 
course of long term price move- 
ments, particularly at this juncture. 

The better part of discretion 
points to the advisability of waiting 
for the averages to speak for them- 
selves. However, favorable condi- 
tions pointing toward an ultimate 
resumption of the primary uptrend 
still outweigh any existing negative 
implications. On the constructive 
side we have, first of all, the fact 
that the averages failed jointly to 
break through the October, 1933, 
lows on two occasions during recent 
months. Secondly, each test was on 
relatively low volume and followed 
shortly by a worthwhile rally. In 
the third place, volume has been at a 
relatively low ebb during the past 
eight months permitting the assump- 
tion that liquidation has been drying 
up. And, lastly, the strong re- 
semblance of price movements with 
those prevailing just prior to the 
second major upswing which had as 
its base the lows of February and 
April, 1933. 

The failure of the averages to 
better their last August highs with 
a particularly weak trend in the rails 
together with the close proximity to 
the October, 1933, lows are the nega- 
tive elements which in themselves 
are not, however, very convincing 
evidence, but which should have a 


The Technical Position 
of the Stock Market 


of the Dow Theory are not in- 


tended as recommendations, but are for those 
interested in the technician’s study of stock 


price movements. 


Secondary Trend Our last dis- 
cussion pointed 
out that a constructive attitude re- 
garding the secondary trend was still 
in order. This opinion was based on 
the ability of the rail and industrial 
averages to rally on _ increasing 
volume from within proximity of the 
minor resistance areas on the down 
side of 35.06 and 90.45 respectively 
on October 1, and also in view of 
the subsequent penetration of the 
September highs, which were some- 
what belated in the case of the rails. 

The sudden reversal of the rails 
after breaking through the Septem- 
ber tops of 36.62 on October 27 may 
seem disconcerting as may also the 
fact that the group recently edged 
fractionally down through the 
September resistance point of 35.06. 
The significance of these so-called 
negative developments is minimized 


by the fact that the October 24 rise 
of 2.20 points, which incidentally 
was the largest since January 15, 
was accompanied by a relatively 
sharp increase in volume while the 
penetration of the lower strata by 
only a fraction of a point was on 
approximately 50 per cent legs 
volume. Moreover, this movement 
of the rails has not been confirmed 
by the industrials, which average 
has not only successfully kept above 
the minor resistance point of 90.45 
during the last decline, but has just 
penetrated the August highs on in. 
creasing volume. 

Since there are no definite indica- 
tions to the contrary, we can assume 
that the upward intermediate trend 
has not been reversed. The con- 
tinuation of this attitude will -be 
warranted, unless and until, the 
areas of 35.06 on the rails and 90.45 
on the industrials are jointly pene- 
trated with a perceptible increase 
in volume, which development would 
suggest the possibility of again 
testing the July and September lows, 
On the other hand, a penetration of 
both averages through the important 
August highs of 38.42 and 95.71 
would reconfirm the existence of a 
secondary uptrend. 

—Written November 7th, 


A Sound Rail Bond for Income 


Western Maryland first and refunding series A 54s, 
1952, are available at an attractive yield. 


ELLING around 94 to yield 

better than 6.14 per cent to 
maturity and 5.85 per cent per 
annum, Western Maryland first and 
refunding series A 54s due in 1952 
appear modestly priced for @ well- 
seasoned railroad mortgage bond. 
The traffic performance of the road 
thus far in the current year has 
been relatively satisfactory and has 
been better than average. 

The company is in a sound finan- 
cial condition. Net working capital 
on August 31 amounted to $1 mil- 
lion, and cash holdings were more 
than $2.5 millions. Near term ma- 
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ried under current liabilities as 
loans payable, and have been reduced 
since the year-end. The road has 
received permission to pledge some 
$5 millions of the refunding 54s 
until the end of 1936 to meet future 
needs, and may issue two year notes 
against requirements. 

Earnings for the first eight 
months have been quite good. The 
company reported fixed charges cov- 
ered 1.28 times in the period against 
1.29 times last year. Traffic is ex- 
pected to improve moderately in the 
remaining months of the year, con- 
forming to any improvement in in- 
dustrial activity. 

There are outstanding $46.5 mil- 
lions of the first 4s, which are 
senior to the first and refunding 
54s. The 4s are not subject to call 
and there is no provision for a 
sinking fund. At current prices the 
4s yield 5.35 per cent to maturity; 
thus a better yield is afforded by 
the 53s and preference may be 
accorded to this issue. The 54s are 
callable at 105 after 1937 and there- 
after at a decreasing scale. There 
ar: outstanding $12 millions prin- 
cipal amount of this series. Both 
issues appear well secured by earn- 
ings and asset position and offer 
generous yields, 
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More politically than sentimentally 
has the appeal for “The Forgotten 
Man” been used. When there pre- 
yails widespread unemployment, and 
to it is added excessive worries pro- 
duced by severe financial hardship, 
those then so sorely tried will grasp 
at any straw that sounds plausible 
enough to alleviate their plight. 
Politics, which has become just as 
much a business as any industry, 
keenly senses this elementary weak- 
ness in human nature and capitalizes 
it to its advantage, for has not ex- 
perience of the past conclusively 
demonstrated that nothing can take 
the place of an appeal to general dis- 
content in collecting the largest flock 
of votes? In such periods dema- 
gogues flourish and the weirdest 
panaceas beget large and receptive 
audiences. Hence, it is not an un- 
usual phenomena to find that in our 
political fortissimo the key that is 
most constantly thrummed upon is 
our Forgotten Man. 


Tus doleful miserere has been so 
frequently dinned into the public 
tympanum that it has resulted in 
considerable confusion as to who 
really is that homo sapiens in our 
population. Is he a singleton or does 
he belong to any particular class? 
Is he the worker, or the farmer, or 
the individual who think. he has 
been deprived of his farm, home, or 
business by the depression? Who it 
is it is difficult to distinguish be- 
cause of the confusion that political 
clamor has thrown about his actual 
identity. We all are aware of the fact 
that any severe maladjustment in 
our economic structure brings in its 
train considerable general suffering. 
We are also aware that in such exist- 
ing and widespread distress it is the 
duty of those that can bear the 
burden to meet it and keep meeting 
it until it hurts in order to keep our 
social structure intact. That call 
and duty the American people have 
met without complaint. They have 


not forgotten the Forgotten Man 


who deservedly is entitled to what- 
ever succor is required until the gap 
between depression and normalcy in 
business is breached. 


Bur what every red blooded citizen 
resents is the condemnatory attitude 
assumed by the pseudo politico 
friends of the supposedly Forgotten 
Man, the attitude of publicly indict- 
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ing a part of 
our popula- 
tion for his 
misfortune 
without filing 
a bill of 
particulars by which those really 
responsible for it could be properly 
segregated. There has been too 
much of such general slander and 
there is a great deal of it unjustified. 
Instead of helping the Forgotten 
Man to regain a position where he 
can get on his feet again this spirit 
of general and undefined accusation 
only heaps more fuel on the fires of 
discontent. Our first duty is to 
quench this conflagration and that 
task can only be successfully ac- 
complished by the whole people ap- 
plying their abilities and initiative 
to constructive efforts. 


Ir WE call the roll of our Forgotten 
Men we should at the same time 
enumerate what has been done for 
them to alleviate their distress. Con- 
sidering the billions already spent, 
much in this direction has already 
been accomplished. Labor has had 
its hours shortened, minimum rates 
of pay increased, work spread, and 
its unions encouraged by the Federal 
Government, but labor apparently 
has not appreciated this assistance, 
using it further to monopolize it- 
self as a commodity. Therefore we 
find that instead of unemployment 
decreasing it has shown signs of ex- 
panding. The great number of un- 
employed have in a manner been 
more or less derailed by the For- 
gotten Men in their ranks throwing 
the switch. 


Wruen we come to the farmers we 
also find that general discontent pre- 
vails among them despite all the crop 
reduction schemes, hog killing and 
plowing under of crops, in order that 
prices for farm staples could be in- 
creased, that the Government has 
undertaken and has at the same time 
doled out billions to make good 
his shortages. The Forgotten Man 
among his class has already for- 
gotten what Uncle Sam has tried to 
do for him. 


Bor while we are on the subject let 
us consider another large portion of 
our population that could properly 
be classed among the Forgotten Men. 
Our white collar workers and small 


= 
Our Current Market Letter 


discusses the 


Meat Packing 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


Fallacies 
or tHE DOW THEORY 


Its Record—lIts Inapplicability to 
Trading—Its Failure 


“There is no escaping this book’s in- 
cisive logic. The most illuminating, 
informative and valuable bit of trading 
guidance we have seen in years’’— 


Review. 
Send for Your Copy Today $420 
Denver, Colo. Paid 


MARKET TRENDS, INC. 
Equitable Bidg. 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


New York | 


52 Broadway 


STOCK DIGEST 


Contains important statistical data on 
companies whose stocks are listed on the 
New York Stock Exchange and New York 
Curb Exchange. 


Copy sent upon request 
Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Erchange 
Members N. Y. Curb Each, ( Assoc.) 


20 Broad Street 


“STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898 
Members New York Stock Exchange and other 


leading exchanges 
€9 Beaver St. New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


New York 


10GooD STOCKS 


«*s NAMES FREE 


24F 
TuimaN SurveY Bosron. Mase. 
lished and directed by Carroll Tillman since 1923 
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The following compilation furnishes the investor with essential data concerning active bonds 
listed on the New York Stock Exchange. Inclusion of an issue is not to be construed as a 
purchase recommendation—the table is intended to be informatory only. The issues contained ; 
in these presentations are changed weekly, so that in due time all active bonds will be covered. 


Times Chgs. Amount Prior Inter. 
Recent ——Yield—— 1934 Price Range Now Earn utstg. Liens est 
ISSUE Price Current et High Low Callable 1932 1933 000,000 omitted Dates / 
American Beet Sugar conv. 68, 1935........ 100 6.0% 6.0% 101 71 100 % 0.83 3.31 $0.8 $0.8 FI-A June 
American Beet Sugar conv. ext. 68, 1940... . 93 6.4 80 100 4 0.83 3.31 3.3 0.8 
Atlantic Gulf & W. [. 58, 1959.............. 45 61% 4014 105 §D0.77 §0.78 10.2 O ture 
ngor & Aroostook Ist 5s, 1943........... 108 4.6 4.0 101 N, C. 1.87 2.24 3.4 O Ji-J 
angor & Aroostook cons. ref. 46,1951... 99 4.0 4.1 75 N.C 1.87 2.24 6.3 0 J-di | 
Carolina Clinchfield & O. Ry. Ist 5s, 1938... 106 4.7 3.5 10714 95% =6110 ; 14.2 0.2 JID pros 
Carolina Clinchfield & O. Ry. Ist 6s, A, 1952 107 5.6 5.4 1 9014 10734 8.0 14.2 J-Dis offer 
Chicago Gt. Western ist 4s, 57 25 N.C 0.30 74 0 
Den. & Rio Grande R.R. cons. 4s, 1936..... 39 614% 35% *0.54 *0.62 34.1 O we 
Den. & Rio Grande R.R. cons. 4 4s, 1936.... 41 | RSE EE, 63 38 N.C. *0.54 *0.62 6.4 O Jes a 
Den. Rio Gr. West. ref. & imp. 5s, 1978..... 21 eee 49% 20% [102% 0.54 0.62 12.0 70.8 Al-O than 
Den. Rio Gr. West. gen. s.f. 58, 1955........ 32 121, 105 0.54 0.62 29.8 87.6 FeAl per 
Erie R.R. Ist cons. pr. lien 48, 1996......... 95 4.2 4.2 8 79% =+%N~.C. 0.81 1.03 35.0 56.6 JLeJ 
Erie R.R. cons. gen. lien 48, 1996 .......... 72 5.5 5.6 793% 64 N.C. 0.81 1.03 35.9 91.6 JleJ i 
Erie R.R. conv. 4s, A, 1953................. 70 5.7 6.8 78 6234 N.C. 0.81 1.03 10.0 152.0 AlO re 
Erie R.R. conv. 4s, B,1953................. 71 5.6 6.7 78 63 N.C. 0.81 1.03 11.8 166.3 Al-O § OFS! 
Erie R.R. ref. & imp. 58, 1967.............. 66 7.6 7.9 79% 60 105 0.81 1.03 50.0 165.4 MisN whic 
Erie R.R. ref. & imp. 58, 1975.............. 66 7.6 7.7 797% 59 3¢ 105 0.81 1.03 50.0 165.4 Al-O pan 
Erie R.R.—DIVISIONAL LIENS: cert 
Erie R.R. Penn. col. tr. 48, 1951............ 104 3.8 3.7 1043¢ 98 ©105 0.81 1.03 3.7 O FI-A 
Erie & Pitts. gen. 3 4s, B,1940............ 101 3.4 3.3 101 7% 9414 N. 0.81 1.03 1.6 O J-31 get 
Genesee River R.R. Ist 6s, 1957............ 110 5.4 5.2 lil 97 115 *0.81 1.03 5.4 0 J- 
Federated Metals conv. 7s, 1939........... 103 6.8 6.3 106 101 102 14 *D1.55 *4.0 2.2 0.01 J1-D 
General Electric deb. 3 4s, 1942........... 105 3.3 2.5 105 100 105 $46.82 §33.78 2.0 O F-Al stoc 
Gotham Silk Hosiery s.f. 6s, 1936.......... 93 6.4 9.9 95 8544 101 $0.33 $1.33 3.0 J-DI 
Hackensack Water Ist 4s, 1952............. 104 3.8 3.7 104 34 96 105 2.21 2.1 4.8 0.1 J-J1 alsc 
Hocking Valley Ry. Ist 414s, 1999.......... 109 4.1 4.1 1104 9834 110 *3.18 *3.71 15.9 3.8 J-Ji 
Illinois Bell Tel. ist & ref. 58, A, 195%. ..... 110 4.5 4.3 lll 105 34 105 4.17 4.46 48.7 ooo? Gn Mo: 
Kansas City Pwr. & Lt. Ist 4 4s, B, 1957.. .. 107 4.2 4.0 108'4 100% 104% 3.10 2.61 6.0 O Ji-J 
Kansas City Pwr. & Lt. Ist 44s, 1961....... 109 4.1 4.0 110'4 1003% 110 3.10 2.61 35.3 O FI-A —t 
Louisiana & Arkansas Ry. Ist 5s, A, 1969... 61 8.2 8.5 687% 50 103 1.03 1.18 13.0 0 Ji-J and 
McKesson & Robbins conv. 5 448, 1950... .. 88 6.2 6.7 883 581% 103 D0.08 1.19 18.7 O MI-N 
Morris & Co. Ist s.f. 414s, 1939............. 100 4.5 4.5 100 % 84 4 103 90.22 91.46 9.4 0 J-J1 
Newark Cons. Gas cons. 5s, 1948........... 113 4.4 3.8 113 10354 N.C *3.81 *3.72 6.0 4.0 J-DI stor 
N. Y. Ontario & West. ref. 48, 1992......... 64 6.2 6.3 71 5744 =N.C. 1.50 1.23 20.0 0 M-S 
N. Y. Ontario & West. gen, 4s, 1955........ 53 7.5 9.0 68% 50 110 1.50 1.23 8.6 20.0 J1i-D son 
Oregon R.R. & Nav. cons. 48, 1946......... 104 3.8 3.6 10414 92 N. *2.31 *2.42 23.4 0 Ji-D 
Oregon- Wash. R.R. & Nav. Ist 4s, 1961... . 98 4.0 4.1 100% 8314 *2.31 *2.42 54.7 23.4 1h 
Pacific Gas & Elec. gen. & ref. 5s, 1942.... 106 4.7 4.2 10732 100% 105 2.18 2.04 35.8 16.1 Ji-J fi 
Revere Copper & Brass Ist s.f. 6s, 1948..... 104 5.7 5.6 105 80 107 14 §D4.62 §1.71 8.7 O M-S ear 
St. L. Southwestern Ry. Ist 4s (ctfs.) 1989. 73 5.4 5.6 8114 641%, N.C D0.03 0.55 20.0 0 M-Ni 
St. L. Southwestern Ry. gen. & ref. 5s, A, 
St. L. Southwestern Ry. Term. & Unif. 5s, 
55 9.1 10.6 6915 48 N.C D0.03 0.55 8.1 23.0 Ji-J 
Tenn. Copper & Chem. conv. 6s, B, 1944... 84 7.1 8.4 8814 6514 104% §D3.31 §0.14 2.9 0 Mi-S Ru 
Utica Gas & Elec. ref. & ext. 58, 1957....... 115 4.3 4.0 16 102 N.C. 2.24 1.98 4.4 1.5 J-Ji lig 
Virginian Rwy. 4 }4s, B, 1962. ........ ovess 102 4.4 4.3 103 14 102 4 1.50 1.70 5.0 O MI-N q 
Virginian Rwy. ist 5s, A, 1962............. 108 4.6 4.5 110 99% 110 1.50 1.70 55.3 0 MI-N bee 
West Penn Power Ist 5s, A, 1946........... 110 4.5 4.0 11054 103% 105 3.46 3.56 8.5 0 MiI-S git 
West Penn Power Ist 5s, E,1963........... 114 4.3 4.2 114 104 b105 3.46 3.56 12.5 O Mi1-S 
West Penn Power Ist 58, G, 1956........... 110 4.5 4.3 110'4 104 105 3.46 3.56 18.5 0 Ji-D 


D-Deficit.. *Earnings of guarantor or assuming company. tCallable as a whole only. 


tLeased jointly by Atl. Coast Line and Louisville & Nash § be 


ville R.R.’s. § —e 7 of parent company (Armour & Co.). §Interest charge coverage. N.C.-Non-callable. Maruriry: Month of maturity is th: 
indicated position of the figure in interest dates; thus, A-O1 indicates October as the month of maturity. Cau. Prices: Figures given are the present 
call prices, if any. These often change in later years. a Beginning July, 1941. b Beginning March, 1943. c¢ For sinking fund only. S-Subsidiary. 
sh 

re 
business men, our great middle class, economic chaos. That would spell be encouraged so that it can start § tic 
the millions of thrifty, who if they the end of the capitalistic system manufacturing profits. He must 
have erred did so by following the and in its place the installation of an- realize that wealth also is a com- § ¢j, 
precept of laying aside in periods of other form of Government wherein modity that can meet the heavy bill } jy 
prosperity nest eggs to provide private initiative would be strangled. that has been piled up to aid the 
against adversity and old age. They Forgotten Man only when it can be- ra 
are the holders of insurance policies, get additional wealth. Otherwise 
owners of savings bank deposits and F OR that very reason it becomes ab- this irreplaceable source of taxation { 
possessors of securities purchased in solutely necessary to consider these must eventually dry up for there is , 
good faith and with the thought in Forgotten Men in any further a limit even to its power to stand 
mind of becoming partners in scheme of reviving the nation from _ this drain. th 
America’s industrial progress. Call its depression. It cannot continue 0] 
them all capitalists if one wishes, to dole out billions to one part of our 
yet the irrefutable fact remains that population without encouraging the Ir THIS Forgotten Man can be put § a 
they cannot be dismembered from productive activities of the other to fruitful work, the problem of 
the woof making up our population class. The President must come to taking care of our Forgotten Men | it 
without entangling it completely in the ‘realization that business must will be intelligently solved. te 
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ROOM BREVITIES 
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According to 
Street Gossi p: 


American Metals; The same group which had tried to depress Alaska 
Juneau without much success is now bearish on the stock. Earnings pic- 
ture.has caused some liquidation, too, with selling from abroad noted, 


Budd Manufacturing: Activity is supposed to be based on the improved 
prospects of the company’s “Zephyr” business, but whether the railroads 
offer better prospects for making money than the motor manufacturét's is 
subject to a great deal of question, One of the directors of this company is 
a well recognized figure, Archie M. Andrews. Perhaps he will fare better 
than with the other enterprises such as Grant Motors, Smith Form-A-Truck 
and Trans-Lux. 

Celotex: Strength is supposed to be based on the success of the re- 
organization plan, but some of the buying has been attributed to sources 
which can be identified with the none-too-favorable past history of the com- 
pany. A crutch manufacturer would find a good market for his wares in 
certain sections of the Street these days, in helping some of the “cripples” 
get about. 

Delaware, Lackawanna: The leading investment trust still likes the 
stock and is reported among the largest buyers. Pittsburgh sources are 
also bullish, hinting at better things—a new place for demand to originate. 

McCrory: There is some doubt as to whether or not George Keenan 
Morrow’has sufficient stock to give him working control of McCrory Stores 
—the way the store stocks are being bought up it’s a case of here today 
and gone to Morrow. 

Electric Auto-Lite: Interests close to the company are picking up the 
stock based on the earnings outlook for the final quarter. Rumors are that 
some new contracts are to be obtained. 


General Refractories: The house which has been buying is believed 
filling an order for a large trust account, which liquidated its interest 
early this year and is now bullish, 

Long Bell: Earnings were rather good, but hardly warrant the enthu- 
siasm of some quarters, considering the huge deficits of the past. 

National Distillers: The largest buyers are not new to the stock, 
Rumors are that Distillers will get some important contracts for foreign 
liquors which are now held by independents and the relationships haven’t 
been satisfactory. In the background, too, is the new plant for distilling 
gin, and not all of the news about the plan is believed to have been published, 

Pillsbury: One of the favored investment trust stocks, based on the 
better outlook. There has been a good demand for the stock with reports 
that earnings are well above last year. 

Reo: There has been a block of stock in the Street, which has been 
shopped quite extensively. No takers reported as yet, 

Standard Oil (California): West Coast again bullish, with buying 
reported coming from one of the leading banking institutions in that sec- 
tion. A leading mid-town operator is supplying the offerings. 
U. S. Industrial Alcohol: The group in the stock is hoping for a con- 
— of the cold weather, for there is plenty of stock to come out on 
ulges. 

‘Wrigley; Chicago likes the picture, hinting about a higher dividend 
te. 


ra 

Goodyear; Has thus far not received the support predicted. Are 
former sponsors of the stock more interested in the commodity at present? 
U. S$. Smelting; Boston group which has been publicly bearish since 
the disappointing earnings are again picking up the stock. But the leading 
operator is reported to be lukewarm. 
Vanadium; Traders are staying away from the stock, fearing that 
an estate which holds a large block will begin liquidating soon, 
Zonite: Current season is the lull between promotional] efforts, and 
it is expected that after the accumulation ends, another effort will be made 
to drum up interest in the stock. 
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$10 STOCKS BACKED 
BY GOOD EARNINGS! 


NITED OPINION Bulletin this week 

analyzes the position of three $10 
stocks selling for less than ten times 
indicated earnings. All are in strong 
financial position and enjoy good man- 
agement. Now available well below 
their best prices for the year. 


HEN planning investments for year- 

end profits it will pay you to have 
these timely recommendations with cur- 
rent stock market forecast. 


Send for Bulletin F.W.9 Free 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Which Stocks Are a 
Buy Now ?=== 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
mmm DIV. 88-48, Babson Park, Mass. 


WHAT I8 THIS 


STRANGE FORCE 
—the thinking mind? 


You begin totive when you Jearn 
to heed this inner mind, awaken- 
ing your natural thought forces. 
se centuries the Rosicrucians have collected 


uths which guide one’s 


ath through life, For free b 
t, OX) ing how to acquire this knowledge, write 


J.P. Y, Rosicnucian BRoTHERHOOD, San Jose, 


Bull Market 
In 1935? 


Send for FREE Bulletin FWN-10 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


TWO BUYS! 


ACTIVELY TRADED DIVIDEND 
PAYERS POINTING UPWARD 
Write for FREE Booklet 45 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Paes. 


WINCHESTER 


guarded basic facts on successful cia 


\ 


WETSEL’S Special OFFER 


Our bulletin, ‘‘Market Ae- 
tion,’’ is for traders and long-term 
investors who want to know When to 
y and When to Sell leading, ae- 
tive stocks, Reeommendations are 
definite and eomplete. 
copy uest-——or weeks for 
WETSEL Market Bureau, Ine. 
624A Empire State Bidg., New York 
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AMONG THE BULLS AND BEAR 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Stores 4 A 

Continues attractive for income 
(yield, 5.9 per cent) and offers 
moderate profit possibilities around 
42. Declaration of the usual extra 
of 50 cents, payable December 1, the 
same amount as was paid a year 
ago, was in line with expectations 
despite the fact that earnings in 
the first six months of this year 
were slightly below the same period 
of 1933. Recent improvment in 
monthly sales figures should go far 
in strengthening profit margin in 
the current six months and earnings 
for the year should closely approxi- 
mate the $3.22 a share reported for 
1933. (FW, Oct. 17.) 


Bullard 4 

Holdings advised for retention at 
8 should be maintained at current 
price of 10. Business in the ma- 
chine tool industry is somewhat 
better than at any time since early 
this year, according to E. C. Bullard, 
president. The company has re- 
cently received orders from the Mid- 


-dle West which will permit main- 


tenance of production schedules for 
several months to come. On the 
basis of recent improvement there is 
little doubt that a fair profit will be 
shown this year, the first earnings 


reported since 1929. (Last B&B, 
Oct. 3.) 
California Packing 4 B+ 


Offers further possibilities around 
39 (yield, 3.8 per cent). Defeat of 
the EPIC forces in California re- 
moved the factor of uncertainty 
which caused irregularity in the 
price trends of California securities 
in the recent past. Profits of Cali- 
fornia Packing are being estimated 
at between $5 and $6 a share for 
the fiscal year ended February 28, 
1935, against $4.28 in the previous 
fiscal year, and on this basis the 
company would be justified in in- 
creasing the present $1.50 annual 
dividend. (Factograph No. 73, Last 
B&B, Aug. 8.) 


Chrysler Corp. Be 

Shares around 35 are among the 
more attractive of the motors. Sales 
volume declined 7.5 per cent in the 
September quarter as compared with 
the comparable 1933 period, and 
since expenses were about the same, 
earnings amounted to 28 cents a 
share against $1.67 a share. Unit 
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sales of company’s products were 
substantially above last year, but 
narrowing profit margin has greatly 
reduced earnings. Greater volume is 
expected in 1935. (Factograph No. 
3, Last B&B, Oct. 31.) 


Cluett, Peabody 4 C 4- 

May be retained around 28 for 
longer term possibilities. Opening 
two months earlier than usual, the 
spring line of Arrow shirts was 
brought out last week at unchanged 
prices. Although the industry’s 
hours will be cut on December 1, 
officials of the company do not be- 
lieve that a reduction in prices is 
advisable in that the outlook for the 
early months of the new year are 
considered “very bright.” Earnings 
for the year are expected to exceed 
the $1.43 a share for 1933 and the 
question of raising the present $1 
annual dividend may be considered 
at the January directors’ meeting. 
(Last B&B, Oct. 3.) 


Columbia Pictures 4 B 

Continues attractive for long term 
speculative commitments around 36, 
No change is expected from the 
present quarterly dividend of 25 
cents, payable January 1, and semi- 
annual stock dividend of 24 per cent, 
payable February 1, when directors 
meet during the coming week. The 
directors’ meeting, scheduled for 
earlier in the month, was postponed 
due to lack of quorum. Earnings 
for the six months ending Decem- 
ber 31, are expected to show a 
moderate increase over the same 
period of a year ago. (Last B&B, 
Sept. 19.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


Budd Wheel 

Consolidated Cigar 
Eastern Rolling Mills 
Electrical Musical Ind. ... 


General Cigar 

Int. Business Machine .... 
Mathieson Alkali ......... 
Newport Industries 
Pierce-Arrow 


+ 


PREFERRED 
American Metal 
Botany Mills A 
Consolidated Cigar 
Consolidated Cigar (Prior) . 
Phoenix Hosiery ’ 
Wileox Rich “A” 


++4+44+ 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Congoleum-Nairn 4 

Better adjusted to indicated earn. 
ings at present levels around 30 than 
when purchase was last advised at 
25. While the decline in floor-cover. 
ing sales since mid-year resulted ing 
moderate decline in earnings during 
the current six months’ period, Con. 
goleum-Nairn should be able to cover 
its $1.60 annual dividend for the 
year and no change in rate is ex. 
pected when directors meet on 
November 13. Recent talk of pos- 
sible price reductions in the lower 
priced floor-covering field is reported 
to have subsided and this change 
is expected to bring about an im. 
provement in buying in the near 
future. Any important gain in 
sales, however, will probably come 
after the close of the year. (Last 
B&B, Aug. 1.) 


Dominion Stores 4 C 

Avoidance of the stock still coun- 
selled at 15. Recent weakness in 
the price of the shares which has 


lifted the yield to over 9 per cent 
may forecast a reduction in the 
present $1.20 annual dividend when 
directors meet on November 17. In 
contrast with most of the American 
grocery chains which have been 
showing progressive sales gains this 
year, Dominion Stores has reported 
consistent declines from month to 
month. Increasing competition from 
the expanding number of American 
chains in Canada accounts for the 
loss of business. (Last B&B, Sept. 
26.) 


Electric Storage Battery 4 C+ 

Long term holdings on the basis 
of income (yield 4.6 per cent) need 
not be disturbed around 43. Reports 
that Electric Storage Battery will 
show an increase over the $2.23 a 
share earned last year as well as 
the company’s strong cash position 
have encouraged the expectation of 
an extra dividend when directors 
meet November 16. There are no 
interim earnings statements to in- 
dicate the trend of profits, but it is 
believed that increased demand for 
original equipment and the stabiliza- 
tion of prices under the NRA have 
aided business. In the event of a 
further threat of an excess profits 
tax, the company would probably 
consider a generous extra in that its 
net working capital of $22.7 millions 
includes cash of $3.7 millions and 
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U. $8. Government and other mar- 
ketable securities of $12.7 millions. 
(Factograph No. 75.) 


General Cable 4 D+ 
Moderate long term holdings of 
the preferred at 19 and the class A 
and common around 54 and 2}, re- 
spectively, may be retained as radi- 
cal speculations. Third quarter 
earnings were rather encouraging, 
comparing favorably with the pre- 
ceding three months despite usual 
seasonal factors. Company showed 
a profit of 53 cents a share on the 
preferred, against the loss of $2.20 
per share in the first quarter and the 
60 cents of the second. Inventory 
appreciation is now being included 
in net income, and for the first nine 
months amounted to almost $500,000, 
earnings which would not have been 
possible had not metal prices ad- 
vanced. (Last B&B, Aug. 22.) 


Harbison- Walker 4 C+ 

Moderate long pull holdings need 
not be disturbed. Recent price, 15. 
In line with the doubt previously 
expressed (FW, Oct. 17), directors 
of Harbison-Walker Refractories met 
last week and declared a dividend of 
124 cents, payable December 1 to 
stockholders of record November 15; 
on September 1, 25 cents was paid. 
Management has followed the policy 
of declaring dividends as they are 
earned. Prospects for an early re- 
covery in the steel industry from the 
low levels recently prevailing have 
brightened the outlook for the com- 
pany in the early months of the new 
year. (Last B&B, Oct. 17.) 


Hayes Body 4 D 

Present price around 3 discounts 
any improvement which may _ be 
shown this year. Renewed interest 
in the shares is apparently based on 
the fact that the company recently 
secured the body business of Hupp, 
which has closed its own body plant. 
While this new contract should aid 
1935 earnings, it will probably be 
only to a limited extent unless the 
new Hupp models are unusually favor- 
ably received. Hayes also has the 
body business of Reo, American 
Austin and Willys-Overland, but in 


. recent years these accounts have not 


been very lucrative. 


Holland Furnace 4 Cc 

Stock at 7 is highly speculative and 
not to be considered except in well- 
balanced lists. Reflecting seasonal 
influences, earnings soared to 57 
cents a share in the September quar- 
ter as against the loss of 31 cents a 
share in the preceding three months. 
While much is expected of the new 
management, and earnings should be 
stimulated by the Federal program, 
outlook is of a longer term nature, 
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ASSOCIATED GAS & ELECTRIC SYSTEM 


. 


16,100,000 


BEING TAKEN AWAY FROM INVESTORS 


Reductions in residential electric rates 
since 1928 are taking away from inves- 
tors annually 


This is a saving of only 2c a day for the 
average residential electric customer. 


Reductions in commercial and industrial 
rates since 1928 are taking away . . 3,800,000 


Increases in taxes at the rate of $9,000 a day 
since 1928 are taking away frominvestors 3,300,000 


The recent change in the corporation income 
tax law, it is estimated, will this year take 


Total being taken away from investors in 
the Associated System in one year. $16,100,000 


The principal result of these forces is to impair the savings of 
a large number of thrifty small investors. When, however, the 
far-reaching consequences are sufficiently realized by investors, 
and their protests become sufficiently vigorous, they will receive 
the consideration they deserve. 


Look for a discussion of these problems in the October issue of the Associated 
Magazine, which is a special security holders’ number. The magazine is 
sent free to all Associated security holders. Others may obtain it for toc. 


61 BROADWAY, NEW YORK 


At your CALL and beck. When you take up 
the telephone and make your call, you command the 
organization and equipment of a nation-wide system. 
Response is immediate. Every hour of the day this 
service stands ready. Whether you seek a voice-trip 
across the street or across the continent, your wish 
is its call to action. 


Bell Telephone System 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 40 Weeks to October 6 
ON COMMON STOCK: 1934 1933 
Purity Bakeries corre $0,183 $0.70 
12 Months to September 30 
American Gas & Electric.......... 1.62 1.82 
American Light Traction.,..,... 1,39 
Commonwealth Edison ........... 4.04 4.70 
Electric Power & Light........... nil nil 
Niagara Hudson Power............ 0.67 0.66 
North American Company......... 1.04 1,43 
United Gas Improvement.......... 1.20 1.27 
9 Months to September 30 
Affiliated Products ..,....,++--+- 0.48 0.90 
nil po0.51 
American Rolling Mill........... 0,80 nil 
American Zinc, Lead & Smelting... . p2.01 p2.67 
1,16 0.75 
Butte Copper & Zinc............. 0.006 nil 
Certain-Teed Products .........,- nil nil 
nil nil 
Colonial Beacon Oil............- nil nil 
Colorado Fuel & Iron............ nil nil 
Douglas Alreraft nil 0,09 
0.66 
nil nil 
Grand Union Company............ p1.90 pl.50 
Hudson Motor Car,....,..-..--.- nil nil 
International Printing Ink........ 1.93 pl.l5 
International Silver ............ nil nil 
0.82 0.09 
Midland Steel Products,.......... p3.04 ps.04 
New York Air Brake.............% £0.43 nil 
Pennsylvania Water & Power,,...- 3,69 4.6% 
Pittsburgh Screw & Bolt.......,.. 6.23 ni} 
Public Service (No. Illinois)...... 1.90 
rrr nil nil 
Schenley Distillers ............. 5.08 
0.86 0.68 
0.44 nil 
Southwestern Bell Telephone....... p44.4% p40.52 
Standard Oil of Calif............. 1.01 0.45 
3.73 
Timken Roller Bearing........... 1.24 0.67 
United Carr-Pastener ............ 1.51 0.68 
so p0.38 nil 
Youngstown Sheet & Tube......... nil nil 
6 Months to September 30 
Holland Furnace {0.34 0,25 
3 Months to September 30 
Archer-Daniels Midland .......... 0.86 0.55 
39 Weeks to September 29 
12 Months to Apgust 31 
Jantzen Knitting Mills........... 0.49 0.20 
Walker (Hiram) Gooderham Worts. . 4.40 ona 
8 Months to August 31 
Atlantic Gulf & West Indies...... nil 1.21 
x on Ist preferred stock. y on 2nd preferred stock. 
Pon preferred stock. r on 7% preferred stock. t on 
6%% preferred stock. f before Federal taxes, 


THE FINANCIAL WorLD 
Wants A MAN 


Wherever there are people with money 
invested or to invest in the stock mar- 
ket; wherever there are business 
executives who must keep posted on 
outstanding financial, corporate and 
market developments, there is oppor- 
tunity for a reliable man to make 
some money selling subscriptions for 
THE FINANCIAL WORLD. 


Surprisingly liberal cash commissions 
and bonuses besides! Applicants with 
a fair knowledge of stock market in- 
vestment preferred. 
For further information address: 
PROMOTION MANAGER 


THE FINANCIAL WORLD 


53 Park Place New York, N. Y. 
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depending upon a greater demand 


for air conditioning. (Last B&B, 
July 18.) 
Hudson Motor 4 Cc 


Moderate speculative holdings need 
not be distributed. Recent price, 9. 
Although sales volume held fairly 
well in the September quarter, price 
adjustments and expenditures in- 
cidental to the 1935 program were a 
severe drain on income, with a loss 
of 62 cents a share comparing with 
a profit of 1 cent in the comparable 
1938 period. Company’s financial 
position is believed to be better, 
though not completely satisfactory. 
(Factograph No. 100, Last B&B, 
Oct. 3.) 


International Harvester 4 C4. 

Unattractive for income (yield 1.8 
per cent), but long term holdings 
around 33 may be retained. The 
dividend action which directors take 
when they meet November 15 may 
serve as an indication of the cur- 
rent year’s earnings. Harvester pub- 
lishes reports only once a year and 
since 1930 deficits have been re- 
ported. In some quarters it is be- 
lieved that the company will return 
to a profitable basis this year due 
not only to improved demand for 
agricultural equipment but because 
of a substantial pickup in motor 
truck sales. Allotments to farmers 
under the processing tax scheme 
have helped reduce the amount of 
installment paper outstanding and 
thus the company should also show 
a further strengthening of its al- 
ready strong cash position. (Facto- 
graph No. 33.) . 


Lily-Tulip Cup 4 Cc 

Transfer out of the stock, previ- 
ously advised at 22, still counselled 
at current prices around 19. With 
earnings of $1.37 a share reported 
for the twelve months ended Sep- 
tember 30, against $1.45 in the pre- 
vious fiscal year, Lily-Tulip has once 
more failed to earn its $1.50 annual 
dividend requirement, thus causing 
some uncertainty as to whether or 
not the payment will be maintained 
when directors meet on November 
15. The fact that the management 
hag ploughed practically nothing 
back to surplus in the past two years 
would suggest that the more con- 
servative policy would be to bring 
the rate down in line with earnings. 
(Last B&B, Aug. 15.) 


Poor & Co. “B’’ 4 Cc 

The shares offer interesting long 
term possibilities, around 8. Earn- 
ings for the September quarter 
amounted to 3 cents per share of 
class B, with net for the nine 
months reaching 56 cents a share. 
Company’s expenses are well con- 
trolled, and although unfilled orders 
are reported to be considerably be- 


low those of last year because of 
reduced railroad spending, there ig 
a substantial deferred demand which 
will eventually become manifest, 
Meantime, working capital seems 
quite comfortable. (Last B&B, Sept, 
5.) 


Purity Bakeries 4 ¢ 

Continued avoidance, even around 
9, still advised. While the directors 
of Purity Bakeries declared the reg- 
ular 25-cent quarterly dividend last 
week contrary to expectations, they 
did not do the same for their lead- 
ing subsidiary, Cushman’s Sons 
(99.75 per cent owned by Purity 
Bakeries and under the same man- 
agement) voted to suspend its $] 
annual payment, shattering a record 
unbroken since 1916. This reduces 
the parent company’s income by 
about $100,000, equal to approxi- 
mately 12 cents a share on Purity 
common. Only 13 cents a share was 
earned in the nine months and this 
further loss of revenue places the 
dividend in an insecure position. 
(Last B&B, Aug, 8.) 


Sharp & Dohme 4 C+ 

At 5 the shares are well-deflated 
and may be retained as a specula- 
tion. As was expected, a small loss, 
amounting to $0.002 per share, was 
shown in the third quarter, bring- 
ing earnings for the nine months to 
15 cents a share. Reduced profit 
margins as a result of increased 
competition, lower selling prices and 
increased operating costs have pre- 
vented net from increasing to any 
great extent and future profits de- 
pend upon the more effective solu- 
tion of the problems of the industry. 


Standard Oil (N. J.) 4 B+ 

Among the soundest of the oil 
stocks, offering long term prospects 
which justify retention. Recent 
price, 42. Declaration of the extra 
dividend was accompanied by rather 
favorable reports of the company’s 
earnings this year and, apparently, 
the gasoline war in some localities 
was not regarded by the manage- 
ment as particularly critical. It may 
well be, however, that the company 
has reduced inventories below stor- 
age capacity and can take advan- 
tage of lower oil prices. (Facto- 
graph No. 18. Last B&B, Oct. 24.) 


United Carbon 4 B+- 

Stock at 43 is attractive for ii- 
come (yield 5.5 per cent) and longer 
term appreciation, Maintaining profit 
margins, earnings of 86 cents a 
share were reported in the third 
quarter, bringing the net for the 
nine months to $2,583 per share, It 
is doubtful whether the increase in 
tire prices will materially reduce 
consumption, affecting the demand 
for carbon black. Company’s finances 
are adequate and with a seasonal 


THE FINANCIAL WORLD 


| 
| 
end 
shou 
| 
| 
| il 
| 
| Ear! 
i 
sold 
who 
Peo 
I 
a 
tt 
of 
4 
So 
of 
= 
; 
d 
i 
= 7 
7 


improvement in business toward the 
end of the year, the fourth quarter 
should be the best of the year. 


Walker, Hiram 4 Cc 

Shares seem reasonably well de- 
fated, around 27, and remaining 
holdings need not be disturbed. 
Earnings for the August 31 fiscal 
year are reported at $4.40 a share. 
While this showing includes stocks 
sold for inventories to retail and 
wholesale outlets, Hiram Walker, 
Gooderham & Worts has only re- 
cently begun to produce at the new 
Peoria plant, with operations now 
at the maximum allowed by the com- 
pany’s permit. Fears have been ex- 
pressed about the wisdom of the 
large expenditures for new equip- 


ment and property, but consumption 
of liquor will increase with improv- 
ing business. 


Wheeling Steel 4 D+ 
Shares are among the more specu- 
lative of the steels, and the outlook 
is of a long term nature. Recent 
price, 124. Company did not do any 
better than the average in the third 
quarter with the deficit of $3.87 per 
share of common greater than that 
reported in either of the two like 
preceding periods. While a moder- 
ate upturn should be witnessed in 
the current quarter, as compared 
with a rather dismal record in the 
closing months of last year, it is 
unlikely that earnings will cover 
preferred dividend requirements. 


Higher Prices Aid Universal Leaf 


Is the stock still undervalued at current prices or 
should profits be accepted? 


ECOMMENDED as an under- 

valued stock around 40 (F. W., 
Oct. 4, 33), Universal Leaf Tobacco 
has reflected in its market action of 
the past twelve months the improve- 
ment in its outlook. Rising tobacco 
prices stimulated by the crop reduc- 
tion program of the AAA have bene- 
fited earnings, with foreign business 
of the company at satisfactory levels 
because of the cheapened dollar. 
Some advantages of the monetary 
policy have been lost because of 
higher taxes and tariff barriers in 
consuming countries, but generally 
better world conditions have partly 
offset the restrictions. 


Universal Leaf’s Specialty 


The chief activity of Universal 
Leaf consists of the laying down of 
accumulated stocks of tobacco for 
processing and ageing and eventual 
distribution to cigarette and related 
smoking tobacco manufacturers. 
The company also does an extensive 
commission business for the account 
of others, maintaining agencies in 
important trading centers. Because 
of the time element between the buy- 
ing and sale of tobacco, earnings 
have had a tendency to fluctuate 
rather widely in the past in con- 
formance with the price trend of the 
commodity. 

For the fiscal year ended June 30, 
1934, the company reported earnings 
of $6.98 per share. This compares 
with the profit of $7.77 in the pre- 
ceding period, but the latter figure 
included $2.67 per share non-recur- 
ring profit representing a transfer 
from reserves to income account, 
Tonnage sales volume in the recent 
year was at the highest level in the 
company’s history, but since the 
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lower grades of tobacco represented 
a greater proportion of the total 
volume, on a dollar basis sales de- 
clined almost 20 per cent. 

Financial position remains highly 
satisfactory. Inventories were in- 
creased from $1.9 million to $3.3 
millions and comprised around 32 


per cent of total current assets. 
While in the past the company has 
maintained inventory at a relatively 
greater proportion to current assets, 
a partial explanation may be due to 
the increased trading activity of 
foreign types of tobacco, which are 
turned over more rapidly. Net 
working capital on June 30, last, 
amounted to $9.5 millions, some 
$870,000 higher than at the end of 
the previous year, representing 
profits and the inclusion of the 
proceeds from the sale of a sub- 
sidiary company, 

Any consideration of the common 
stock at current levels should recog- 
nize the speculative nature of the 
company’s activities, but the longer 
range outlook is not without a 
measure of promise. Selling at less 
than eight times recent earnings, 
with an indicated working capital 
of $22 per share for the 143,641 
shares of common stock, after allow- 
ing for the 63,000 shares of 8 per 
cent preferred stock at par, the 
stock offers interesting longer range 
possibilities so long as the leaf 
tobacco price trend continues up- 
ward. The current dividend rate of 
$3, including extras, seems well 
within earnings ability and could 
conceivably be increased with further 
improvement in tobacco prices and 
a further recovery in general eco- 
nomic conditions. 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


Gas and Electric 


serves 1,662 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 
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Dividends Declared 


Regular 
Pay- Hidrs. of 

pany Rate 
Abbotts Dec. 1 Nov. 15 
Allied Laboratories............. 10c Jan. 1 Dec. 26 
Do $3.50 cv. pf. .8719¢ Jan. 1 Dec. 26 
Amer. Thread 5% pf. . .12}4c Jan. 2 Nov. 30 
Androscoggin El. 6% pl... . $1.50 Nov. 1 Oct. 30 
50c Dec. 10 Nov. 30 
50c Nov. 15 Nov. 10 
Birmingham Water Wks. 6°; pf $1.50 Dec. 1 ae 
Bos. & Albany RR............ $2.2 Dec. 31 Nov. 30 
Dec. 1 Nov. 20 
$1.75 Dec. 15 Dee. 1 
$2 Nov. 15 Nov. 1 
Chester Service pf... - 2 Nov. 15 Nov. 5 

City be er Castle Wtr. Co. 6% 

RRS. $1.50 Dec. 1 Nov. 20 
Clear Springs Wat. Sv. $6 pf. . .$1.50 Nov.15 Nov. 5 
Coast E.1 pf... .$1.50 Dec. 15 Nov. 26 
Collins & > See $1.75 Dec. 1 Nov. 16 
Columbian 85c Dec. 1 Nov. 15 
Crown Cork & Seal............. 25e Dec. 6 Nov. 22 

68c Dec. 15 Nov. 30 
Concord Gas 7% pf...... $1.75 Nov. 15 Oct. 31 
Cushman’s Sons $3 pf. . .$2 1 Nov. 15 

$1.75 1 Nov. 15 
Dayton Lr. & Lt. 6% pf......... 50c 1 Nov. 20 
De 20c 1 Nov. 15 
2 Dee. 5 

2 Dee. 5 


Jan. 21 Jan. 7 
Hires (Chas. E.) Co. A......... 50¢ Dec. 1 Nov. 15 
Hunting Water 7% pf......... $1.75 Dec. 1 Nov. 20 
Dec. 1 Nov. 20 
Imperial. Oil, Ltd... Dec. 1 Nov. 15 
Inter. Petroleum. . <a Dec. 1 Nov. 15 
Int'l Nickel of Can........-..-- Dec. 31 Dec. 1 
Meadville Tel...............- 37} Nov. 15 Oct. 31 
Nov. 1 Oct. 15 
Metro-Goldwyn-Mayer 7% pf .474c Dec. 15 Nov. 30 
Muncie Water Wks. 8% pf. ...... $2 Dec. 15 
Nationa! Container............. 50c Dec. 1 Nov 15 
New Castle Water 6% pf...... Dec. 1 Nov. 20 
Noranda Mines, Ltd............. Dec. 20 Dee. 5 
Northam Warren conv. pf....... Dee. 1 Nov. 15 
Dec. 15 Nov. 15 
aa ee 1 Dec. 15 Dec. 3 
Ohio Power 6% pf............ $1 Dec. 1 Nov. 7 
Oklahoma G. $1.75 Dec. 15 Nov. 30 
7 Nov. 20 Nov. 10 
Nov. 20 Nov. 10 
Dec. 1 Nov. 19 
$1.50 Dec. 1 Nov. 20 
Dec. 15 Nov. 30 

Pittsbe. Sub. Water Sve. $5.50 
$1.3714 Nov.15 Nov. 5 
Potomac Elec. Power 6% pf... .$1.50 Dec. 1 Nov. 15 
3714 Dec. 1 Nov. 15 
Purity Bakeries............... 25¢ Dee. 1 Nov. 15 
_ 25e Dec. 15 Nov. 15 
50e Dec. 15 Nov. 15 
-Vacuum Oil. .......... 15c Dec. 15 Nov. 16 
— Water Wks. 7% pf.$1.75 Dee. 1 Nov. 20 
$1.75 Dec. 1 Nov. 20 
Twin Bell Oil Syndicate.......... $2 Dec. 5 Nov. 30 
Union Tank Car..... és Dec. 1 Nov. 17 
Van Raalte ist pf... Dec. 1 Nov. 16 
Vick Chemical... .. Dec. 1 Nov. 15 
Wash. Ry. & Elec Dec. 1 Nov. 15 
Dec. 1 Nov. 15 
Dec. 31 Dec. 20 
Wheeling Elec. 6% pf $1.50 Dec. 1 Nov. 7 

Woolworth (F. WwW. ) Ltd., 6% pf 
(Am. dep. ret.) 3%............ S Dec. 8 Nov. 9 

Accumulated 

Allen Indust. pf................ 75e Dec. 1 Nov 20 

ian Celanese, Ltd., 79% pf. 
75 Dec. 31 Dee. 14 


Chain Store Inv. Corp. $6.50 pf...50e .. Nov. 1 Oct. 16 
plex Raz. $4pr.pf...20e .. Dee. 1 Nov. 27 
General Candy, “A”............ 50c .. Dec. 1 Nov. 21 
Montgomery Ward “*A”....... 5 Jan. 2, . 21 
Hosiery 7% 1st pf... .87!c Dec. 1 Nov. 20 
Extra 
Golden Cycle Corp ............ 600 Dec. 10 Nov. 30 
Rust $1 Nov. 20 Nov. 10 
Standard Oilof N.J............ Dec. 15 Nov. 15 
10c Dec. 1 Nov. 15 
Irregular 
Belden Mfg Nov. 15 Nov. 10 
U.S. Elec. & Pwr. & Shrs., B...3¢ Nov. 15 3 
Reduced 
Harbison-Walker Refractories.124g¢ Q Dee. 1 Nov. 15 
Resumed 
Pacific Western Oil............. 40¢ Nov. 30 Nov. 14 
Special 
Pender Grocery Co. “B”........ Dec. 21 Dee. 10 


The Bond Market 


* 


American Ice 5s 


Adverse earnings trend suggests 
that holdings should be transferred 
to issues of industries having more 
favorable prospects. The company’s 
sales during the summer months 
were not up to expectations, and 
earnings for the first nine months 
of 1934 were 33 per cent below the 
corresponding period of last year. 
The most important subsidiary has 
given up its retail business, turning 
its delivery routes and equipment 
over to its drivers. While earnings 
still provide an adequate margin of 
protection for fixed charges, the 
trend of the past few years suggests 
that increasing sales of electrical 
and gas refrigerators will be felt 
more keenly in the future. 


Bonds Paid In Sterling 


Although the recent decline of 
sterling to levels’ close to the old 
parity was followed by a recovery to 
levels around $5, it would appear 
that the action of the foreign ex- 
changes has reduced the attractive- 
ness to American investors of bonds 
carrying a sterling payment option. 
It has also seemingly made corpora- 
tion managements less reluctant to 
fulfill the terms of these options in 
cases where payment in pounds 
sterling has been surrounded by 
severe restrictions, The Kentucky 
& Indiana Terminal Railroad Com- 
pany has reversed an earlier ruling 
and decided to pay interest in ster- 
ling on its stamped bonds to all who 
will give notice thirty days before 
the due date of maturing coupons, 


New York Steam Bonds 


Although bonds are in a funda- 
mentally sound position, new com- 
mitments are not advised as long 
as quotations are materially above 
call prices. The recent omission of 
dividend payments by New York 
Steam had practically no effect upon 
the bond issues. It is too early to 
forecast earnings, but the report for 
the twelve months ended September 
30, 1934, although showing a decline 
in fixed charge coverage to 1.81 
times, as against 1.99 times in the 
preceding 12-months’ period, indi- 
cates a moderate down trend. Earn- 
ings depend largely upon sales 
during the winter months. Company 
is not subject to anti-utility pressure 
to any great extent, but suffers from 
increased taxes and operating ex- 


Bond prices were generally firm last week, although 
some evidence of weakness was apparent in the Gov- 
ernment list on the theory that the results of the elections 
carried inflationist implications. 


T 


penses in about the same measure 
as electric and gas utilities. 


Rumanian Bond Adjustment 


As a fairly substantial amount of 
the Rumanian Monopolies Institute | SP° 
Loan is held in the United States, } to 
the adjustment plan which has re- | PFO 
cently been promulgated was re- 
ceived with interest in bond circles | tha 
in this country. For the 1934-35 | mil 
fiscal year, bondholders are to re- {| 2 
ceive 50 per cent of the interest | % 
due, 53 to 55 per cent in the fiscal | ‘4 
year 1935-36, and further increases | “ 
in later years if economic conditions } 8° 
permit. Since the bonds carry | 2@ 
options for payment in foreign cur- Ca 
rencies, bondholders would evidently } &8 
realize more on their coupons if { 
presented for payment in Switzer- | ° 
land or France. Ar 


Consolidation Coal Bonds in 


Although not entirely lacking in 
possibilities for eventual recovery, 
the bonds are far too speculative for 
the purposes of the average inves- 
tor, The company’s reported earn- 
ings for the seven months ended 
July 31, 1934, indicating that fixed | ™ 
charges were covered about 13 
times, suggest that unsettled condi- 
tions in the coal industry may be 
delaying announcement of a reorgan- | 
ization plan. A Federal Court has | “ 
granted approval of a petition to 
reorganize under the amended Fed- 
eral bankruptcy laws, 


More Air Condition- 
ing for the Railroads 


ONFIRMING the prediction that 
1935 would witness further use 
of air conditioning equipment by the 
railroads (FW, Nov. 7), H. G. Tay- 
lor, chairman of the Western As- 
sociation of Railway Executives, an- 
nounced last week that the carriers 
in his territory will spend more 
than $12 millions during the com- 
ing spring to prepare for the hot 
weather next summer. Virtually 
all the western and southern roads 
will participate in the program to 
air condition their passenger ser- 
vice, including the Santa Fe, North- 
western, Milwaukee, Alton, Rock 
Island, Burlington, Northern Paci- 
fic, Missouri Pacific, Katy, Frisco, 
Illinois Central, and Chicago & 
Eastern Illinois. 
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3 Do 6% 81.50 r. 20 
Empire G. & E.6%pf.........31.50 Q 31 
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Firestone Tire & Rub. 6% pf...$1.50 Q 
General Amer. Corp.............4¢ .. 15 
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prospects. . . 


TH pre-election influences out 

of the way commodities are be- 
ginning to show more positive re- 
sponse to current business condi- 
tions and determinable, or even 
probable, developments. The Gov- 
ernment’s preliminary announcement 
that a domestic wheat crop of 790 
million bushels seem probable for 
next year might have been con- 
strued as decidedly bearish, but the 
trade reasons as an offset that the 
current rate of disappearance sug- 
gests an actual shortage before the 
next crop comes in. Imports of 
Canadian wheat, and of other for- 
eign growth grains, is another the- 
oretical depressing factor, but it is 
countered by the reports from the 
Argentine indicating that untimely 
rains not only have delayed harvest- 
ing of the winter crop but are caus- 
ing rapid deterioration and have re- 
sulted in a widespread extension of 
the area affected by rust. 


Miscellaneous Commodities 


Rubber has moved erratically, sell- 
ing off on the announcement that 
the London conference had broken 
up without accomplishing anything 
and recovering sharply on the sup- 
plemental announcement that the 
conference, at a later special ses- 
sion, had decided on first quarter 
quotas at the unexpectedly high 
ratio of 75 per cent of the first quar- 
ter quota of last year. Revival of 
foreign interest in cotton buying 
checked the decline in the staple and 
imparted sufficient courage to do- 
mestic users to induce their re- 
entry in the market. The result ap- 
parently was to reverse the sluggish 
downward movement that character- 
ized cotton markets over the pre- 
ceding month. Another interesting 
development in the commodity world 
was the drop in petroleum produc- 
tion to a daily average of 2,285,400 
barrels for the first week in Novem- 
ber, which carried the output below 
the Federal allowable daily average 
of 2,340,300 barrels. The reduction 
was accomplished in the face of a 
10 thousand barrel daily average in- 
crease in Texas which is still run- 
ning several thousand barrels a day 
above the allowable figure. The re- 
sult has been a strengthening in the 
price situation as well as in the sta- 
tistical position of the commodity. 
While the world’s wheat crop, 
outside of Russia, from which 
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The Commodity Situation 


Elimination of political influences renders commodities 
more responsive to current business conditions and 
-Bureau estimate of 790 million bushel wheat 
crop for United States next year rests on too many unde- 
terminable factors to be effective as a price influence. . . . 
Foreign buying reverses cotton down trend. 


no authentic figures are available, 
is estimated by the Bureau of Agri- 
cultural Economics at 3,375 million 
bushels against 3,735 million last 
year; stocks on hand throughout the 
world are larger than a year ago. 
The bureau also figures the 1935 
crop of American grown wheat at 
790 million bushels which is about 
165 million bushels in excess of do- 
mestic wheat requirements as now 
estimated for the 1935-36 crop year, 
indicating American wheat prices 
reaching an export basis during that 
year. The forecast looks so far 
ahead, however, that it is of little 
more than academic interest, for 
aside from acreage indications the 
bureau hardly can anticipate weather 
conditions, actual yields as con- 
trasted with the average upon which 
the calculation is based, or the 
amount of acreage abandonment. A 
divergence of 100 million bushels 
either way is very easily possible. 
It also must be borne in mind that 
the bureau makes no attempt to esti- 
mate acreage or production through- 
out the rest of the wheat-growing 
world and the American contribu- 
tion to the world’s supply of wheat 
is only incidental so long as no fore- 
casting of the total can be attempted. 
Consideration of this phase of the 
situation explains largely the indif- 
ference with which the bureau fore- 
cast has been received. 


Cross-currents in Cotton 


The recent setback in cotton 
prices which carried them below 
the level at which farmers could 
turn in their holdings for Govern- 
ment loans, was checked by a recov- 
ery in foreign demand. It is evident 
that while European consumers of 
American lint have been increasing 
the proportion of non-American 
growths the latter is still the most 
desirable for their purposes and any 
slight narrowing of the differential 
between the two encourages broad 
scale purchasing of our staple. The 
revival of foreign demand also stim- 
ulated domestic purchasing, partly 
for mill account and partly for spec- 
ulative purposes, and the recovery to 
a parity with the government loan 
basis was accomplished without 
bringing out more than a modest 
amount of offerings, what little was 
sold representing only the liquida- 
tion of speculative acquisitions 
around and under 12 cents. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


lH. D. WILLIAMS 


L | 120 Broadway 


New York pect 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified —- of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for 
8ix- arithmetic record. 

: $1.00 for 25 sheets 
Send grate order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


Send for Free Sample Copy 
Expert Analysis prepared monthly 
for Individual Railroads 


by 
DAN N. BACOT, Consulting Engineer 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg., Baltimore, Md. 


DIVIDENDS 


99TH CONSECUTIVE 
Common DiIviDEND 
A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 
1934, to of record at 
close of business November 15, 1934. 
Checks will be ed. 

The Borden Company 


E. L. Noetzer, Treasurer 


November Sth, 1934. 
The Board of Directors has declared a quarterly 


dividend of 1%% on the Outstanding erred 
of this Company, payable on the 15th day 
December, 1934, to kholders of Record 


November, 1934. Checks wi mailed. 
DAVID BERNSTEIN, 
Vice-President & Treasurer. 


Atlas Corporation 
Dividend No. 21 on Preference Stock 
NortIck 18 HEREBY GIVEN that a dividend 


of 75¢ per share for quarter ending 
1, 1934, has on 
the $3 Preference S Series A, of Atlas 


close of business on November 20, 1934. 


A. Prrerson, Treasurer. 

November 9, 1934. 

GENERAL INCOME 
SHARES, INC. 


Chrysler Building, New York 


October 25, 1934. 
The Board of Directors this day declared the 
regular monthly dividend of lc. per share on 
the outstanding Class A stock of the Corporation 
payable October 29th, 1934, to stockholders of 
record October 25th, 1934. 


LACY L. BRIGHT, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

STOCKS, BONDS, COMMODITIBS—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Hxchange firm. 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and 5 rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. 


WEEKLY FORECASTS—Based on the United Opinion of Recog- 
nized Business and Economic Authorities, and giving definite 
selling and buying advice on leading stocks, 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 

INVESTMENT HINTS—And other valuable information § on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers, 
upon request. 


MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied by 
statistical records, charts, etc. It furnishes current facts con- 
cerning Petroleum supply and demand as well as prices, 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theo for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 


POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplyin 
the average investor and trader with a comprehensive an 
clear-cut understanding of a highly enlightening course of 
instructior 

LOAN VALUES AT A GLANCE—Perley Morse & Co., C. P. A.8, 
have compiled a graphic chart which furnishes an easy 
method of figuring stock loan values. A copy will be sent on 
request. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions ; studies cf the technical market position. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying an? selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on-each commitment. 

FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of funaamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America, 


MARKET INDEX—A weekly bulletin covering general refiec- 
tons on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
a signals, Also definite recommendations of low-priced 
stocks. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it, Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
m all walks of life. 


Particulars 
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WEEKLY 
BUSINESS & FINANCIAL SUMMA\ 


4 Weekly Trade Indicators Nov, 3 Oct.27 
*Crude Oil Production (bbis.)........ 2,285,400 2,336,050 2,300,7% 
Electric Power Output (000 K.W,H.) 1,669,217 1,677,229 1,583.4) 
tSteel (% of capacity),....... 26.3% 25% 
tAutomobile Production (U.S, A.)... 17,116 23,626 
4 Wholesale Commodity Price Index. | 45.6 75.6 


193. 
Oct. 27 Oct. 20 
§Bank Glearings New York City..... 2,880 $3,110 
§Bank Clearings Outside of N. Y. ©... 1,867 $2,202 


Total car loadings (number of cars). . 624,252 640,280 423 
Bituminous Coal Production (tons).. 1,186,000 1,183,000 1,230,0y 
Financial World Index of Indus- 

trial Production............... 43.5 44.3 


*Daily Average. tAs of ‘beginning of follow week, 
Report. §000,000 Omitted. {Journal 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1 
(000,000 omitted) Oct. 31 Oct, 24 
Loans on $1,417 $1,435 
Loans on Sec,—Outside N. ¥Y.C..... 1,634 1,633 
*Investments—New York City....... 1,248 1,229 
*Investments—Outside N. Y.C...... 2,143 2,133 
U. 8. Govt., securities held.,........ 2,430 2,4 
‘Total commercial loans............. 4,756 4,760 
‘Total net demand deposits....:..... 13,476 13,402 
Total 4,474 4,478 
Total brokers’ loans......... 624 


Federal Res, Credit Outstanding... . 
Total Money in Circulation......... 5,454 5,436 


*Other than U. S. Govt, Securities. 


4 Dow-Jones Common Stock Averages, Closing Figures 


1 2 5 6 7 
93.46 94.42 94.95 96.06 Holi- 97,5 


30 


34.26 34.73 34.76 34.92 day 
20 Utilities........... 19.04 19.26 19.36 19.40 19.7 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1984 1983 
Par Nov. 7 Nov. Nov. 7 Nov,8 
8.23 England...... $5.00 $4.97 | Copper (Ib.)... $0.09 $0.08 
1.69 Can. Dollar. ..102.59c100.00c] Cotton (Ib.)...  .125 
6.63c France........ 6.58 6.06] Iron (ton)..... .1338 
8.54 8.14 | Rubber (lb.)... .1296 0812 
40.33 Germany...... 40.23 37.00 Sugar 046 
20.25 Bragilt........ 8.25 8.25 |§Wheat (bu.)... 1.00% 88 
tExport rate. §December futures, 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earning 
for the current month. 

Weekended Same 


October 20 week Change 

EASTERN DISTRICT 1934 1933 % 
Baltimore & Ohio..... 45,832 47,777 -4 
Chesapeake & Ohio.............. 29,810 1,229 - 5 
Delaware & Hudson.............. 12,104 12,772 - 5 
Delaware, Lackawanna & Western 16,254 4,086 +15 

26,622 25,524 +4 
Norfolk & Western............... 21,351 22,932 -7 
New York, New Haven & Hartford. 21,089 22,247 - § 
New York 83,881 
New York, Chicago & St. Louis. ... 1, 11,892 ee 
Pere Marquette.,...... 8,955 8,393 +7 
Weatern Maryland............... 8,863 ° +14 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 11,771 11,896 1 
Louisville & Nashville............ 21,069 21,440 2 
Air TANS). . 10,146 2 
Southern Ry. System............. 31,044 30,355 2 


NORTHWEST DISTRICT 


<3 
$4141 


Chicago & Great Western,........ 5,157 8 
Chi., Milw,, St. Paul & Pacific... .. 26,144 24,554 6 
Chicago & Northwestern ......... 3,8 31,616 7 
Northern Pacific. 13,324 12,779 4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 26,996 28,845 — § 
Chicago, Bur ton & piney 26,334 26,890 
Chicago, Rock Island & Pacific... . 18,912 18,076 +5 
Chicago & Eastern Illinois,....... 4,451 4,751 — 6 
Denver & Rio Grande Western... . 7,646 7,112 t 8 
Southern Pacific System....,..... 30,353 ¥ 2 
Union Pacific... .. 26,290 27,414 -4 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,228 3,045 + 6 
7,373 8,262 -il 
23,000 22,703 +1 
11,690 13,297 -12 
4,337 3,738 +16 
8,420 +17 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLO 
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Costly Mistake----- 


E biggest mistake you can make 
is to neglect keeping finan- { 
cially posted simply because you do 
not contemplate making any investment 
soon. If you own any securities what- 
ever, or if you have liquid funds, it is most essential to 
keep continuously informed upon current trends. 


It is more important for you as an investor to keep in 
intimate contact with the financial undercurrents today 
than in good times. New developments are occurring 
from week to week which may be easily overlooked and 
which may cause you to continue to hold securities that 
should be switched out of (because of fundamental 
changes) to avoid heavy avoidable losses. 


The shrewd and far-seeing investor today is constantly 
seeking for new underlying facts that will enable him to 
readjust his investment program from time to time on the 
basis of actualities instead of false hopes. 


Changes of Vital Importance 


THE FINANCIAL WORLD has recently completely 
changed its entire editorial policies in order to meet the 
needs of intelligent investors for all the vital facts about 
individual corporations as well as about business and 
investments in general. This change has met with an 
enthusiastic response. 


More than 150 “Stock Factographs” have been pub- 
lished in THE FINANCIAL WORLD since this very 
valuable new feature started in our July 11th issue of this 
year. Eight of these “Factographs” are given in each 
issue of THE FINANCIAL WORLD so that in the 


Please Show This To 
Some Investor Friend 


course of a year a subscriber receives 416 of these stock 
studies of as many different leading corporations. 


We have already printed in booklet form the first 128 
of these “‘Factographs.” If you send us your subscription 
at once you may have free on request the first 128 “‘Fac- 
tographs.” 


More Necessary Than Ever Before 


There never has been a time when THE FINANCIAL 
WORLD was so urgently needed by you and every in- 
vestor as it is today. It is a time that tries investors’ 
nerves but it is not a time to pursue a “know-nothing-do- 
nothing” policy. THE FINANCIAL WORLD can help 
you to know what is going on financially beneath the 
surface and to adapt yourself to a changing situation that 
has its perils but also its opportunities if you are willing 
to take the trouble to keep well informed by using an 
hour or so of your time each week. 


Failure to mail promptly the coupon will likely cost 
you much more than $10. The new and more practical 
FINANCIAL WORLD is alone worth that amount. The 
same is true of our monthly stock ratings and data book 
and of our confidential advice privilege. Surely, you 
will not deprive yourself of all these genuine aids to save 
$10, which represents an expenditure of less than three 
cents per day throughout the year. 


Special Offers Below Expire December 15—Mail Coupon Today 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please enter my annual subscription for The Financial World each week, “Independent Appraisals of Listed Stocks” each 
month, a free reprint of your first 128 “Stock Factographs” and an immediate free survey of twenty of my securities. 
I enclose remittance as per the special offer checked below: 


| © Subscription with both ‘Profitable Investment Simplified” and new 
| 256-page Bond Ratings and Data Book (Remit $10.50.) 

0 Subscription with copy of new book by L. L. B. Angas entitled 
| “The Coming American Boom’’ together with ‘‘Profitable Invest- 
| ment Simplified’? (Remit $11.00.) 


N-14 


‘(0 Subscription with 1934 ‘Profitable Investment Simplified’’ (Remit 
$10.00.) 

0 Subscription with the $3.50 book ‘‘Successful Speculation in Com- 
mon Stocks” (Remit $11.00.) 

© Subscription with all 4 books mentioned above (Remit $13.25.) 


THB SCHWBINLBER PRESS, N. Y. 
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There has never been 


a better time to invest 


ina NEW PACKARD 


How old is your present motor car? 


If you are like thousands of other 
Americans, you have kept your car 
years longer than you intended to keep 
it when you bought it. 

Perhaps you have done so through a 
desire to economize. Perhaps you sim- 
ply haven’t gotten around to looking at 
new cars. And if your present car is a 
Packard, it has operated so efficiently 
that there has been little reason for 
trading it in. 

But now your car is reaching the end 
of its long, long road. A new car has 
become a necessity. 


In one way, that is fortunate for you. 
Because there has never been a better 


time to invest in a new Packard! 


The new Packards for 1935 are not only 
the finest creations in Packard’s long 
career of fine-car building—but they 
also introduce a new cycle of Packard 
style—a modern, streamlined design 
that retains, and actually accentuates 
Packard’s famous identifying lines. 


Packard’s previous style cycles have 
lasted, on an average, eight years each, 
and there is no reason why history 
should not repeat itself. That means 
that the man who buys a Packard now 
is investing in a car that will be smart 
and beautiful for years to come. 


And these cars have the strength and 
stamina to last that long. By utilizing 
new materials and redesigning parts, 
Packard engineers have made last year’s 
brawny car still more durable—with a 
motor so perfect that the most gruel- 
ling test ever given a motor car—a 25,000 
mile wide-open run—10,000 times 
around the fastest track in the world 
—failed to harm this motor in any way. 


Right now, see this car at your Packard 
dealer’s. Study its brilliant new style, 
its luxurious interior, its superb coach- 
work. Ride in the car — drive it and 
discover its incredible ease of handling. 
Then see if you don’t agree that there 
never has been a better time to invest 
in a new Packard. 


PACKARD MOTOR CAR COMPANY 


ASK THE MAN WHO OWNS ONE 
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